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Summary:

As long as the investment portfolios are the subject of interest of many financial
investors, due to the various options it offers. Investment portfolios become their best choice to
invest their capital in them and also seek to diversify as much as possible their elements so that
they do not hold a high degree of risks, contributing to the concept of an ideal portfolio of
common stocks investment. As common stocks, this concept serves as one of the methods. In the
theoretical section, we dealt with all aspects of the investment portfolio and optimal investment,
as well as common stocks. In addition to the practical research section that aimed at identifying
and demonstrating how optimal investment portfolio be made for common stocks, in the Saudi
stock market, using one of the scientific methods used in evaluating ordinary shares, which is the
model of " Cash Divided Discount.” The research covered a period of time estimated at 4 years
from 2015 to 2019. The case study was chosen from its community of industrial companies
contributing to the Saudi Stock Exchange, as 4 companies were selected for which the necessary
data are available for the study. The research showed one of the methods that financial investors
can adopt in the process of establishing their investment portfolios for common stocks, based on
a scientific and analytical method for data.

key words:Investment Portfolio, Optimum Portfolio, Common Equity, Valuation Models.
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