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Abstract:

This study aims to demonstrate the impact of Commercial openness on
economic growth in Algeria, Through an econometric study of annual data
using autoregressive distributed lag approach during the period 1990-2018,

The study found a long-term equilibrium relationship between GDP growth
as an indicator of growth The economic and Commercial openness, in addition
to the effect of Commercial openness positively on economic growth. The
latter results go hand in hand with the economic theory, and are supportive of
some similar applied studies.

Keywords: Commercial openness, Economic Growth cointegration,
autoregressive distributed lag approach, Algeria.
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S sl bl dila

2002 2001 | 2000 | 1999 | 1998 | 1997 | 1996 | 1995 | sl

30.45 27.83 | 29.61 | 23.47 | 21.92 | 19.41 | 18.19 | 14.85 | ¢ .».0

0.67 0.65 0.71 0.72 0.77 0.69 0.70 0.74 | «légaal

2010 2009 2008 2007 2006 | 2005 | 2004 | 2003 Sl gl

77.71 66.98 | 60.73 | 52.63 | 46.19 | 42.09 | 38.29 | 33.83

0.64 0.67 0.54 0.56 0.54 0.55 0.62 0.64 | <yl

2018 2017 2016 2015 2014 | 2013 | 2012 | 2011 &l gaad)
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158.4 148.61 | 144.34 | 133.73 | 125.18 | 115.9 | 106.82 | 93.64
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W Y
gllaxy)
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921.8 | 357.9 315.2 1443.9 412.1 4227.10 2001
1004.2| 409.9 337.6 1477.00 417.2 4522.85| 2002
1112.2| 445.2 | 355.4 1868.9 515.3 5252.3 2003
1303.2| 508 388.2 2319.8 580.5 6149.1 2004
1518.9| 564.4 418.3 3352.9 581.6 7562.00| 2005
1698.1| 674.3 449.5 3882.2 641.3 8541.8 2006
1933.2| 825.1 | 479.5 4089.3 708.1 9366.6 2007
2113.7| 956.7 | 519.6 4997.6 727.4 | 11043.7 | 2008
2349.1/1094.88| 570.7 3109.1 931.3 9968.01 2009
2586.3| 1257.4 | 617.4 4180.4 1015.3 | 11991.6 2010
2933.211333.30| 663.8 5242.5 1183.2 | 14588.5 | 2011
3305.2| 1491.2 | 728.6 5536.4 1421.7 | 16208.7 | 2012
3849.6| 1627.4 | T71.8 4968 1640 16650.2 2013
4195.2| 1794 | 838.5 4657.8 1771.5 | 17242.5 | 2014
4549.9| 1908.1 | 900.9 3134.3 1936.4 | 16591.9 2015
4841.3| 2072.9 | 989.7 3025.6 2140.3 | 13069.8 2016
4867.1| 2202.8 | 1062.0 3660.0 2281.9 | 14073.8 2017
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3.08- 5.54~ 5.27-
GDPG
(0.0033) | (0-0006) | (0.0002)
3.03- 3.64- 3.74- 2.69 1.69- 1.26-
ER
(0.0038) | (0.049) | (0.0099) | (0.99) (0.72) (0.63)
2.88- 5.18- 4.81-
DR
(0.0056) | (0.0013) | (0.0006)
5.12- 5.15- 5.21- 0.47 3.49- 0.54-
M2
(0) (0.0015) | (0.0002) | (0.81) (0.05) (0.86)
3.62— 4.02- 3.54~
R
(0.008) (0.01) (0.01)
4.26- 4.42- 4.33- 1.36- 1.35- 1.26-
INF
(0.0001) | (0.0082) | (0.002) (0.15) (0.85) (0.63)
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Sl A galaBy) saill o glatl) ¢ ey Y Lewbidll Al

ARDL 4dih 38y jagil s (12) a8y Jgaad)

Dynamic regressors (2 lags, automatic): ER DR M2 R INF
Fixed regressors: C |
Number of models evaluated: 243
Selected Model: ARDL(1,0,1,2,0,1)
Variable Coefficient| Std. Error] t-Statistic| Prob.*
GDPG(-1) -0.435912] 0.151562 -2.876136/ 0.0110
ER -0.030983] 0.031644| -0.979115 0.3421
DR -0.107764] 0.054796| -1.966630 0.0668
DR(-1) 0.082536| 0.047851) 1.724864] 0.1038
M2 -0.405629, 0.099630] -4.071363 0.0009
M2(-1) 0.013183] 0.097547/ 0.135140, 0.8942
M2(-2) 0.360585 0.070061] 5.146715 0.0001
R 0.247851| 0.076471) 3.241121] 0.0051
INF 0.018442| 0.118592] 0.155512] 0.8784
INF(-1) -0.300594| 0.109645 -2.741531] 0.0145
C 11.05286| 2.616065 4.224994| 0.0006
R-squared 0.726814] Mean dependent var | 2.603704
Adjusted R-squared | 0.556073| S.D. dependentvar |2.484299
S.E. of regression 1.655235| Akaike info criterion |4.137329
Sum squared resid | 43.83683] Schwarz criterion 4.665263
Log likelihood -44.85395| Hannan-Quinn criter. |4.294312
F-statistic 4.256819| Durbin-Watson stat | 2.305100
Probe(F-statistic) 0.005087 |

t Msall Jyaadl ey il il e Jpumal) 25 z3sal) il ARDL aisyh Jlesiul;

Eviews 9 diaay clajbar juaal)
cifine elad il b Gl idl 55 kel Chatd) Gaen o) may Jsasll Da e
Bl s LS el ) dsla) M2(-1), R, M2, GDP(-1), INF(-1), & abadlly
by odd LY Wy il id) o lleae (B 5 Aid) chrid) of Lele Jeasial)
Gadnls laSIl A 058 o lalaaad Wil cuaia Y alslall e iKE Adlgl) ae (38155 il
J72.68 Gy zisail) juail WS aasill Jalas Jaa L 8
tMsall Jgal) giacai il ye Uadl) sz 3gad s il Ll

(ARDL-UECM) wiall i Uail prusuat g 3gai 1(13) oy Jsaal)

Cointegrating Form
Variable Coefficientl Std. Error| t-Statistic| Prob.
D(ER) -0.030983| 0.031644| -0.979115| 0.3421
D(DR) -0.107764, 0.054796| -1.966630 0.0668
D(M2) -0.405629, 0.099630| -4.071363| 0.0009

82



Sl B oala®y) saill o gladl LAY AY Al Auhal) e G Juadl)
D(M2(-1)) -0.360585/ 0.070061| -5.146715| 0.0001
D(R) 0.247851| 0.076471| 3.241121| 0.0051
D(INF) 0.018442| 0.118592| 0.155512| 0.8784
CointEq(-1) -1.435912| 0.151562| -9.474104| 0.0000
Cointeq = GDPG - (-0.0216*ER -0.0176*DR -0.0222*M2 +
0.1726*R
-0.1965*INF + 7.6974 )
[ [ [
Long Run Coefficients
Variable Coefficientl Std. Error| t-Statistic| Prob.
ER -0.021577| 0.022036| -0.979171| 0.3421
DR -0.017569, 0.048191| -0.364565| 0.7202
M2 -0.022189, 0.025924| -0.855915| 0.4047
R 0.172609| 0.053867| 3.204374| 0.0055
INF -0.196497, 0.043529| -4.514140 0.0004
C 7.697447 1.743666| 4.414520 0.0004

Eviews 9 diaay cilajia i jdaal

Aad giall L) 5)LEY) ae COINtEQ(-1) Uadd) s aa Aygine o) Jpanl) Dla o

gona aa Al Ll ozasail) @i o Ja¥) Algh Al ADle asay o Dy ias Lo g
Lo wy Sl (gl o s Al cVEAY) e 7143 Js o) ) eind Uadd)
@il @l s Jare (g 3pk ABle dga iy WS cppaiall JSI daally Aglud) 53l Dla
Saa¥! o) ol gai il Banls Bangy uaiall 138 Aad el el 3l Jaees Jlaa))
oo shyadll Talially abala Y Al ubud) ool aal ol sey 325l e of a25h 32n 17.04
L 5 ddpeanll ilasl) U o Gl e Als alagls GREY) 5 gl S e opih Pl
iradll glhadll el oS lnia Ay oyl o V) gl sla@y) cileladl dadiall i il
adassib adall Jaee Lol cdath Baiil) A0S dasa o 53U jew s Slaily dea o s
& ey Dl alall (gl i) Cang aduzmill Jare g iyl 058 2l puitial) g dule Al
Saall s e Wl 5 lee Qlana¥) aas galia) ) gon ) e sl
Dbl dedl el Hsall s @abaBY) sl o capall pan 55 Y G (A Jlaal)
bale Ll ails e Lo sas cclplall Gl (mleails )l dad g la)) ) o s ol
2 e aadll sale) Jaras a5l G il aae (ads Led W cgolamdyl sall Jaes e
MU Aglain) B8N e 325l W aee 5 3L are ) aad Jlal) el
el gl phuly pduail) dadlSe e Aol Aubudl 5S5 ) AilaYL (il
Ol addes ¢ bl el b Alies Bl Gl Cipla (e aie Gled) Cangl Jia (3 ¢l
Db cauail Aubadl 3 CVEY G gl gall g Uadll Calasy Gunsll (glad) 2Lai®y) dagls
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Aol Asbud) ol of s Jla el el Zell LDEY) Qe s Sl g Uadl) Calds e
coa LS a5l
by Liluas) 7 agaill andi GIGN g a1
Dial) z3gal) Al (ye Sl oy Allaal) paniiiny Sl DA e 73l ani S

o e P e minse 4 WS
a1y dsaall b aniln el ) il JalSall spaal) jlas) e slae¥l salleall pasduds-

Ja Lo sag claally Llall agaall #)a 2 F= 10.84 selasdl dysuaall dadl) of sy (3)

(sl Abish 45l 5 ABle asay o

(Bounds test) &liduall Jalsill 3gael 39aad) JLad) :(14)ad) Jgaal)

ARDL Bounds Test

Date: 09/06/20 Time: 05:54
Sample: 1992 2018

Included observations: 27
Null Hypothesis: No long-run relationships exist
Test Statistic Value k
F-statistic 10.84491 5

Critical Value Bounds
Significance 10 Bound | 11 Bound

10% 2.26 3.35
°% 2.62 3.79
2.5% 2.96 4.18
1% 3.41 4.68

Eviews 9 diaap clajda i jsadll

A L) alasind (e 23l iley Gl 1 Slgd) padids -
a5 Ay (Sa LM Test (2) zig¥ cieliae jlas) Jlesiul 1 3130 Balay) JLas) e
13 eldadS 13 Laly) Sgms pden ol Gl Ul o G cdere (e slldl) n L Ll
soal aygl Guitd Al aoaill Jalas Aad gl caui S sl Rl jad L) ded calS
DAY 13 i DA a5 <0.10 Logieall (s5ime 30 ST Legllain) o Adsanll daidl (e

L lsll A Bl ) (ke dsas ade oy (17) 4y Jsaall b Aol

LM Test (2) 3 Bali¥) jLas) :(15) ady Jgaal

Breusch-Godfrey Serial Correlation LM Test:

|

F-statistic 0.676703| Prob. F(1,15) 0.4236

Obs*R-squared 1.165486| Prob. Chi-Square(1) 0.2803
|
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. Eviews 9 daap clabda jaaal

Gl laa) Jleriuly colall A Ak dgag aae (e KB (Ko s oplil) @l ase jLI3) o
pans sl Gyl s (78) pdy Jsandl il e dalaiely ¢AARCH2 lasi¥l Loy il ookl
Apsieall (e (s2T i laal daldll Allaay) il oY riseill A cpls GOA) a5y
Ohial Gl Lad 38dge il laay Lee 3eUSIL uai 5ysial) cilabadl) of gitis ey ¢/5

LClaa yall

(2ARCH) culal il ase ,L38) :(16) Jgaal

Heteroskedasticity Test: Breusch-Pagan-Godfrey
[

F-statistic

1.474969

[
Prob. F(10,16) 0.2355

Obs*R-squared 12.95108

Prob. Chi-Square(10) | 0.2264

Scaled explained SS| 3.337782

Prob. Chi-Square(10) | 0.9723

Eviews 9 diaayn clajia i jdaall

Jaal oY bawds £555 sl o iy Jaque —Berra slaa) Jlesials 1 Blsal) guisi JLaa)
-(3)

gébeﬂ ga:\,shl\ aisill a (3Radl Lad) milil :(6) Jsdd)

Series: Residuals
Sample 1992 2018
Observations 27

Mean -5.33e-15
Median -0.000629
Maximum 2.803258
Minimum -2.279834
Std. Dev. 1.298473
Skewness 0.131152
Kurtosis 2.467809

Jarque-Bera  0.396035
Probability 0.820356

25 -20 -15 -1.0

-05 0.0 0.5 1.0

15 2.0 25 3.0

Eviews 9 diaay clajha :jsadl
38 4 deadiual bl J o XBU :( Stability Test) gisalll i) jladl -

leatl (o Gl usliall sl aal aladiul e A led LS it gl asms e dud )
Sl Dl S gseaddl 1S5 ((CUSUM) sagladll Bloll STl ¢ genll
S gsand) o Ll (5) 5 (4)olSall P e 5 (CUSUM of Squares)sasteal
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(CUSUM) (Blsall 5aslaall oaS)iil gsanall LA) gl £(7) JSil)

T T T T T T T T T T T T T T T
o3 o4 os o6 o7 o8 09 10 11 12 13 14 15 16 17 i8

[ — CUSUM ————- 5% Significance

Eviews 9 duaay cilajia 1 jdaall

(CUSUM of Squares) (Bsall cilayal saglaall aShill gganall jLid) milii :(8) Jsil)

1.6

T T T T T T T T T T T T T T T
03 04 05 06 O7 08 09 10 11 12 13 14 15 16 17 18

[ —— CUSUM of Ssquares —-—--- 5% Significance

Eviews 9 diaay cilajia :jdaal)
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