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Abstract:

This study aimed to identify the role of islamic financial engineering in
managing credit risk, in light of the increasing importance of islamic financial
engineering in meeting the requirements of islamic banks and achieving their
goals, where the aim of engineeri,g was to desing , innovate and develop financial
instruments and products compatible with islamic law, in addition to devising
methods to hedge the risk banks are exposed to, especially credit risks which is
considered one of the biggest and highest risks that you are exposed to compared
to conventional banks, due to the nature of financing that is characterized by it in
addition to the limited means of dealing with these risk that are within the
compliance with sharia controls.

From this standpoint comes this study that was conducted on one of the banks
operating in the United Arab Emarates, which is Dubai islamic bank, in which the
credit risks that the banks is exposed to is addressed through the annual reports that
have been approved for the period 2016-2019, and through the analysis of these
reports, the role of islamics financial engineering in managing credit risk has been
highlighted through methods represesented in diversification in financing and
investment assets and diversification in geographical regions and economic sectors
to avoid concentration, as well as relving on the method of guarantees, which
include mortgage real estate, asset custody.

Key words: islamic financial engineering, credit risk, collateral, diversification.
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