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Sovereign Wealth Funds in the Light of Oil Prices Crash and the Opportunity
Of Algeria
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Abstract:

The research treats the concept of sovereign wealth funds and their types, and examines the

opportunities and challenges of Arab funds, especially in the light of oil price fluctuations,

it aims to highlight the need to create Algerian economic entities that serve as the investment arm
of the state, and to build a new intellectual orientation seeking to seize profit opportunities and
search in the development of public institutions by involving them in the profitable field.

The results conclude that the impact of fluctuations in oil prices on sovereign wealth funds is
by type; whereas the fluctuations in oil prices for oil SWFs have a significant impact on their
expansion policy, but have little impact on their survival and continuity. As For non-commodity
sovereign wealth funds, the impact is linked to the relationship between its sources and the
fluctuation of oil prices because they are financed outside. As for Algeria, it is necessary to benefit
from the modest experience of the Fund for the Regulation of Receipts (FRR), through changing
its functions and roles and separating it from the government, as well as looking into the
establishment of other funds that will upgrade the role of the country manager to the role of the
investor and the businessman;

Keywords: Arab Sovereign Wealth Funds, Oil Prices Crash, The Fund for the Regulation of
Receipts (FRR) —Algeria-
JEL Classification Codes: G29, 028, Q34
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