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Summary

The aim of this study is to address the problem of applying the Istisna'a
contract in Islamic banks in light of the increasing interest in this contract. Islamic
banks are trying to develop in this contract to make it an important financing formula
in the field of Islamic banking because it has significant financial characteristics and
advantages. Contributes to the development of the industrial sector by encouraging
the demand for industrial products and providing financing for industrial projects.
Istisna can also contribute to increasing employment rates because it requires the use
of certain skills. These advantages and others qualify Istisna'a to play an important
role in economic development e.

This study is based on Qatar Islamic Bank (QIB), which analyzed the average
percentage of the bank's financing formulas during the period 2013-2018. This study
concluded that Qatar Islamic Bank does not use Istisna'a significantly in its financing,
Funding for this formula.

Keywords: Islamic Banks - Islamic financing formulas - Istisna'a - Qatar Islamic
Bank.
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QATAR ISLAMIC BANK (S.A.Q)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

At 31 December 2013 QAR “000s
11.  FINANCING ASSETS
(a) By type
2013 2012
Murabaha 26,761,937 26,983,362
Musawama 12,071,007 9,935,679
ljarah Muntahia Bittamleek 12,332,885 8,736,642
Istisna’a 1,228,995 2,432,551
Mudaraba 197,691 304,423
Others 335,147 279,957
Total financing assets 52,927,662 48,672,614
Less: Deferred profit 5,324,634 5,042,434
Specific impairment of financing assets 425,317 460,095
Suspended profit 38,245 32,751
Net financing assets 47,139,466 43,137,334

The impaired financing assets for which an impairment allowance was created amounted to QR 494 million as at
31 December 2013 representing 0.9 % of the gross financing assets (31 December 2012: QAR 802 million,

representing 1.6% of the gross financing assets).

Impairment distribution by nature of the customer is as follow:

2013 2012
Corporate 112,705 125,437
Retail and others 312,612 334,658
425,317 460,095

(b) Movement in impairment of financing assets is as follows:
2013 2012
Balance at 1 January 460,095 310,745
Provisions provided during the year 167,461 269,485
Recoveries during the year (70,078) (81,229)
Written off during the year (100,129) (38,906)
Transfer to other assets (32,032) -
Balance at 31 December 425,317 460,095
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