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The summary:

Inflation is one of the economic problems that the Algerian economy suffers
from, which is caused by many factors and variables that contribute to increasing its
rates and pushing local price levels to rise. Therefore, this study aims to measure the
impact of one of the factors that can affect inflation, which is foreign capital inflows
through an econometric study of annual data during the period 1990-2019 using
FMOLS method. The study concluded that there is a long-term equilibrium
relationship between inflation and foreign capital inflows, as well as the controlling
variables included in the model, in addition to a significant positive effect of foreign
capital inflows on inflation in Algeria during the study period.

Keywords: Foreign capital inflows; inflation; FMOLS method; cointegration;
Algeria
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8,17 2006 28,154 1990
8,311 2007 28,49 1991
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10,614 2009 27,741 1993
9,951 2010 31,93 1994
9,021 2011 34,465 1995
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8,904 2017 24,73 2001
9,306 2018 25,359 2002
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0,189 2006 0,352 1990
0,099 2007 1,29 1991
0,104 2008 1,39 1992
0,15 2009 1,14 1993
0,197 2010 1,395 1994
0,203 2011 1,12 1995
0,215 2012 0,88 1996
0,21 2013 1,06 1997
2,452 2014 1,06 1998
1,997 2015 0,79 1999
1,989 2016 0,79 2000
1,792 2017 0,67 2001
1,985 2018 0,07 2002
1,786 2019 1,75 2003
1,73 2020 2,46 2004
0,17 2005
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0,241 2006 0,332 1990
0,395 2007 0,211 1991
0,325 2008 0,375 1992
0,302 2009 0,326 1993
0,201 2010 0,295 1994
0,193 2011 0,296 1995
0,147 2012 0,307 1996
0,203 2013 0,248 1997
0,161 2014 0,42 1998
0,071 2015 0,138 1999
0,145 2016 0,2 2000
0,175 2017 0,199 2001
0,145 2018 0,186 2002
0,176 2019 0,239 2003
0,142 2020 0,317 2004
0,347 2005
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2,31 2006 16,65 1990
3,67 2007 25,88 1991
4,84 2008 31,67 1992
5,73 2009 20,54 1993
3,91 2010 29,04 1994
4,51 2011 29,78 1995
8,89 2012 18,67 1996
3,25 2013 5,73 1997
291 2014 4,95 1998
4,78 2015 2,64 1999
6,39 2016 0,33 2000
5,59 2017 4,22 2001
4,26 2018 1,41 2002
1,95 2019 4,26 2003
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2020-2000 5580 JNA Lyl g Apatal) Al ok 8 a8 Jgaad)

g2 kb
Mg * Al *

FHH FHH g~ & RN e fft*”
PIBHH (FHH + FHR) g Uad . OB doalad)| gl
x 100 x 100 — i jaal B ~{JW|  FHH

FHR
PIBHH FHLF

14 23 2507,2 1173,2 720 349,5 | 2000
14,3 29,2 2783.,2 964,4 | 840,6 | 398,2 | 2001
159 33,9 3045,7 9429 | 9164 | 4829 | 2002
15,5 29 3383,4 | 1284,9 | 836,1 5249 | 2003
15,2 28,1 3829,3 1485,7 | 862,2 | 5804 | 2004
15,2 22 4209,1 | 2267.8 899 640.5 | 2005
15,6 21 4619,4 2714 916 720,9 | 2006
14,6 22 5263,6 | 2711,8 973 766,8 | 2007

16 19.4 6046,1 | 4003,5 | 17154 | 965,3 | 2008
16,17 33 6858,9 | 2327,6 | 1927 | 1146,6 | 2009
16,6 31,5 7811,2 2820 | 1501,7 | 1297,9 | 2010
16,3 28,5 9346,5 | 3829,7 | 1529,4 | 1527,1 | 2011
17,9 32 10673,2 | 4054,3 | 1519 | 1908.,6 | 2012
17,4 35,6 116799 | 3678,1 | 16159 | 2031 | 2013
16,6 38 12570,8 3388 | 1577,7 {2091,45| 2014
17,3 50,9 13578,4 | 2275,1 | 1722,9 | 2354,6 | 2015
17,1 58,2 14489 1781,1 | 1682,5 | 2482,2 | 2016
17,3 55,3 15176,5 | 2126,9 | 2126,9 | 2630 | 2017
17,1 49,3 15903,6 | 2787,1 | 1349,6 | 2711,8 | 2018
37,73 93,17 8144 2250 2714 3073 | 2019
31,80 56,26 8816 2180 2200 2804 | 2020
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Aaladl oY) (06S5 8 Adpes Lghaaluse JI5 Y Apaledl Llaldl o oMef Jsaall DA e Jaadls
523 O Lo daladl il dlias b daaladl dlad) daalie A Cangli 3 A iall laadly 40)aa
) Ludi DA % 35.6 sy @08 dangie Zaalua Zuwiyy 2020-2000 358 D %49.3
8 Sl 5l aaly 13852012 52011 i DA Bydine 325 Ciye Apaladl Tylad) () Jaadl LS
Cadagll ysal lgithe ) 5l bl cag £ hadl ((IRG) ) Jaall e 4yl dluas
Alpan) 8 3a0) L LSl O ) cliban) cldl Gua (il il PA any Al casenll
Ssm 2012 i b 3 % 56 Jsay 2011 A <oy Jleay) Jaall e dypall 4l
Orftiaal) US A llea) Akl lad) 3 Jlea) J2all e Gy el Ao Gaalie of alall aa %044
Aglall Jlal) Jaxall of Ll (gaf dga a5 %36 5 %%29.5 Vs i) e 4 ol
On Lo sl — Clig ) gl ola el 3l il e dalad) Aylall dad Juals — ol
Ggimay 4310 ddmia Al pd ity (AL 3580 it PIA %16 b %17.9 5 %14.3
GSays ¢ % 25 sas " AP ST AT eala@) allad) sads M) adgail) Sl Laxiall
A Alall culalyl 5ol Alise e dalio Clila) dgas Aalall lall Sl Jariall G Coena
~2000 a5l P hall 3 deiall kel dubud) of o of oSy Jally Dl ¢ Uad
a5l o2a P gl lai@] Lhye Al dediail) Jagiuall (e 253 21 2020
dal) clisdl) Lubw .2

IV 3 550l 5aL5 Cunns 13 5 Lmas 5 38l3) Alis 2018-2000 5l Pla jihall cipe
Dl LLLI251 (eay 2001 sl daladl coliiil) aas 508 i cdadil) e L) Ao dgalal)
e 580 2020-2000 55l s Lalad) colisil) e ligt Sl e 7655 ) 2014 diw il
Aoty Aalall il (e S8V ehal) IS5yl s Caspal 5,891 il ol LS (e Fused
Al 2l ) 85yl ey 50 4l o) Aalall chliall 8 U oY) 1as %60 3k
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2020-2000 5380 J3A alal) I81a gl gai dpad ki 9 a3y Jgaad)

G Juadl)

2006 2005 2004 2003 2002 2001 2000 | g
1,7 5.9 4,3 7,2 5.6 3 3.8 PIB%
2013 2012 2011 2010 2009 2008 2007 <l sl
2,8 3.4 2.9 3,6 1,6 2.4 3.4 PIB%
2020 2019 2018 2017 2016 2015 2014 <l sl
1,2 1.3 3,2 3,7 3,8 PIB%

abaadly sauntl alad) A el cAdlall 339 Liaal)
1S 2020-2000 sl s sl il <5l ses <Y aes of gy oSlel Jandl DA (1
%3.6 A6l gl PUA il J3)al 2l el Jare Jagie 508 Cum cagenll o ddpaay L3
SV sam DAY 1as calall i) aan 8 5Kl bl e causlin Yy ddpaa il Laaill oda
oo Al 23 S llall aliee o Can 3y siasal) adzaill e Aaslll dald dedcall gl saly)

ATy e Ay AUY) Sleall Conia g i Gyb

73

—
| —



Al Bt o Ludal) J) gal) Gugy ciliban Y duulal) Ayl Gl Juadlf

adalll Ao dpial) el Gagyy clBda Y duald A Gl daal
Al 2

I Al Auhall o3a el a ihall b adaill e AuiaY) Jlsel) Lugsy colin 5 bl
P Lo Pla (e Lgailing Lgtlshad mua s

il gy Ady yhatl: J Y1 callaall

tob Lo DA e duhall o3 8 exiia) @l sy Ayl i (Ko
Lyl zrgiiar oY) £ 5l

Al o alaeVU adcall e $ial) sl Gugyy cliin 1 el duhall o3 e
sas Jayd (333 Jal) ALk AR il Ll callisy i) FMOLS LIS daeall gyl cileg sl
lenality oLl yaie 56 Sy 43y 0l o2 aaiis ¢ Lgin A8l sy 2yl il piiall e & e JalSS A
el JalSill Ale L ) el Gyl Ll e s laiyly A Lalg Y ik o
Wil s dalyal) e piia : BN ¢ ,dl)

Chsid) (e 2 geas & el 8 aaail) e L) JlseY) agsy i bl
ol Lo Aiially Al cluhally Lolady) dphill e slae Yl
e uiaS diaY) JlseY) ey cilisy :FC
coilall slaBY) aild gl aleay zdsalll saga pratl A0 Alaliall il dila) Chaa
:‘gﬁ LA:\é "S:~ - nj
.&J)‘A\ )z..m'RER
Aldall Jass :UN
cdlea¥) ad) il e A€ sl La sgiay 2510l (ape :M2
Jadll el :OILP

Olsals Jsall Slidl 3aclE (e Lansldl) Auhyal) oda 3 Lggle adiaall Ll e Jpasl) S5
Gl L g 358 Jshal L3 2020 = 1990 35l P duhall cadiy ccilibasdd bl
bl b adail e $aiaY) g ugsy ol B ey A ol g 3gatll i AU
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\gidblia g ittt @ S cllaal)

a3l Sednad) )50 Ay 23 6Y) £ 81

A3l Ll Aapn paty Aiadll Qo) A Al 5 zipall i gl Jd

b S

tdlsall Jsand) 8 damgall b)) Jeagil) &5 EViEWS 12 zaliyy il s «(ADF) skl
A LR shaall Hlgh G LA il 11068, gl

ADF Lia|
- i paial)
I zigadll | AGN zigadll | J¥) zasadl
_1.45 1.90- 1.47- )
0.13 0.62 0.53 ] INF
5.43- 5.45- 5.48- o
o) 0.0007, 0.0001, dsil @A
1.43- 1.80- 0.65- )
0.13 0.67) 0.84) ]
3.81- 3.86- 3.94- o FC
0.0005) 0.027, 0.054 dsit @A
2.17 1.97- 1.35- )
0.99, 0.59 0.58, ]
4.005- 5.10- 5.06- o RER
(0.0003y 0.0016) 0.0003) sl @A
~0.90 1.82- 0.34- )
031, 0.66) 0.90, i gieasd UN
3.37- 3.37- “3.38- o
0.0015) 0.05, 0.02 dsdl g
247 1.99- 0.67 ]
0.99, 0.58, 0.98, ]
4.33- 4.30- 5.43- o M2
0.0001, 0.012) 0.0001, dsit @A
20.33 1.82- 137 )
0.55) (0.66) 0.57 (s gasl
4.90- 4.78- 4.86- o OILP
O 0.0034, 0.0005, dsil @A

Eviews12 diaay clajbda i jaal

shal die V) 8 Vs sl die Byie e Judlall aaes o ey bl Jsand) DA (e
JalSs asal Adlaia) lia 3 ¢ IV Al e AlalSie A yaall Judlad) Jlls clgde J5Y) Al
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A idal) Jalsil) jLsd) o SB g A
Jashall Ja¥) 8 Aaaill dudlall ¢ 435 Al asay ool 4l e il JalSall Cagey
Aludes JS ciginl Ol in il B U iy sed  ppalll JaY) 3 DGR 35a G pel) e
el (8 Judldl o3a jatinn Jyshall (sl 4 (LY axe) Jlpde ale olad) o G
3gng LA (nlua = il sad sl JalSill Lasl aladiud s (LUSLe Lo @A 0 5Sas )l
Aapd paady ot yidall Jalsall ladly alall Jad oSl cAg paall el Judludl (s dljide JalSS
tdlsall Jsand) ey ) Adbiaal juleall a8 55 A0 dapall Hlad) 2y Cas o Bl il

otial) aalal) A0 s 1168 Jgaad)

Lag LogL LR FPE AIC SC HQ

0 -732.3790 NA 3.24e+15 | 52.74135 | 53.02683 | 52.82863

1 -576.8606 | 233.2776*| 6.78e+11*| 44.20433 | 46.20263* | 44.81523*

2 | -539.7941 | 39.71410 | 9.34et+11 | 44.12815%| 47.83929 | 4526268
Eviews12 diaay clajda 1jadl
Db e linly uleall OS caia 1 a0 Bl 5l Ay o ey Biladl Jaall (PlA (e
(San 385 Jumdl Jaxi LY ¢z dsalll 130 5008 8 5aaly el dayn o alaieY) i X CAIC
slsall Jsanll lenimsd Gualua—puilasa AT alasinly sl Jalall sl il Ll

loaa (il ga L) aladiudy i ol L3R 112485 Jganl)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.812921 131.3238 95.75366 0.0000
Atmost 1 * 0.707323 84.38953 69.81889 0.0022
At most 2 * 0.511787 49.98629 47.85613 0.0311
At most 3 * 0.487725 29.91017 29.79707 0.0485
At most 4 0.282073 11.18113 15.49471 0.2006
At most 5 0.065682 1.902262 3.841466 0.1678
Trace test indicates 4 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Eviews12 diaay clajda 1 jaal
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Ajliad Al Clpitie C iide JalS GlBle g asay maiy 12 &) Jeaall DA e
Aysunall 2l (e J8 LESOU Al adll o aa3 dajal) adl) ae Trace Statistic i swaall Aol
bl Sl c i) QS GBle dgmsy B adall (i by adiis ¥ b el

LIS Lanal) g ual culapal A8 aladiaily 7 dgalll a5 : Gl g ,d)

yal) Clagyall Ayl (385 Auhall Jae il ysiall Jyshal) Jal) Cilalen 08 il epa g (Say
tllgall Jsaall JBA e LIS Aaadl)

LIS Alanal) (gial) cilagsall 48k aladiuly g igall) ok 113 ad) Jgand)

Dependent Variable: INF
Method: Fully Modified Least Squares (FMOLS)
Included observations: 30 after adjustments
Variable Coefficient | Std. Error t-Statistic Prob.
FC 0.641793 0.280336 2.289370 0.0316
RER -0.446255 0.096229 -4.637408 0.0001
UN -0.858531 0.324882 -2.642590 0.0145
M2 0.001333 0.000405 3.296523 0.0032
OILP 0.135653 0.059746 2.270496 0.0329
C 30.20017 7.932427 3.807180 0.0009
R-squared 0.698036 Mean dependent var 8.533793
Adjusted R-squared 0.632391 S.D. dependent var 9.462898
S.E. of regression 5.737427 Sum squared resid 757.1156
Long-run variance 16.07621

Eviews12 diaay clajba i jaal

%69.80 4issi Lo ) ixy laa R? = 0.6980 wasill Jalra o ey Glaadl Jpaall DA (10
aanill Jalea dad Lol cdygdall Ja¥) 8 dliid) g 5 putall Coriall oyt il piial) 8 il (g
D8l (e han DS leda e 3ylaal Aliidl i) of o Jy le R? = 0.63 68 peaaadl)
tol il il DA e XS iy WS %63 ) Juay o) il &
oad Lae il b admilly BiaY) Jlse¥) Gugyy ClEs o JaY) dlgh ALSE ADle a5a -
skl JaY) (& Lsa sty Lagll

o iad skl JaY) szl e Zuia¥) Jlsel) Gugy) B Cage gsine Al d5ag

Saygbang 0.64 5 oladyl uii 8 adail) Jaee iy saals sansy Lial) Jlsa¥) (ugy)y cliiy
A Ly iball (8 La¥) lse) gy s S e a)lal) g il Shas ) b g ls))
llodl aie (05 Al ) cchabiall dpudlall 5)08l o Jaiia (e A jiall Aisally g jall 028
Gl G Wjland i) ) ool Lee siualils Uaslly LY alud) oyl 8 5)ES
daaliy dgdaall ddull jlend aca o ) ALY cadiail) eV e gl s cgaye 8 Jualal)
calall cpall 30l sl agill B DA e sl sl 8 Saall b e & osale L 4yl

77

—
| —



Al Bt o Ludal) J) gal) Gugy ciliban Y duulal) Ayl Gl Juadlf

AL Dyl Gl il Ga Gl A0 s LS i) Jaee g i) (e o) Lo lag
Qe alodl o S Callall ¢ i) 8 cannd Lae cAliiusal) 5o A0 5)080 Candy 8 paleall
IS 4 anlis Al 51 s catail) NV ama 5ol b anb Lo sag o daall 2D (el alids]
(el Jisatl) 3l e Lylatiad Blal ks Losale 4ile s e 1w (Y ¢ piluall s L)
53l el Jygall Gl (e Alpall Capla (e ppliiall 038 Jysad &3 13 Lagaady adde iy Lae
oaail) Jaal) sas 50l Il g (Al glaia) gl 4

Baags Copall e i e (Jaohall Ja¥) b adl o Capeal) e Glla (ggime il 35a
Apaleai®y) Al ae 350 Y L sag Bang 0.44 5 (Slead) slatV) & adcaill Jare iy 3aal;
AV are by bl @l J8 e adaill Cilaginl ) dabll il dubid) ddlady 1D s Sy
coa Y Sleall Aig e aae s g yihall SLamU Ayl daglall 1385 il gl Aleal) dad (il aa

sangy Alladl Jame Ly aimd (Jyshall Ja¥) 3 adiadl) o Allad) Jaxd (lls gima Sl a5y
oaliddl 8 aale Alaal) Yo g 165 Bang 0.85 o puSlaall slad¥) Jd adiail) Jara juay Baalg
DAl dsalll PUA e i WS cadimill eV ane Galinil ) ol Las ¢ eVl AES 3latyls Callal
et Jaee e Bl SV dalall o el Jaes

Jana iy Baaly Basgs aiil) ALK i dimd cpdizmil) o 35l (el Cnge gsina S 2505
Lo (ill A a1 2y Jaill) Aol Aol we (35 Lo s 325 0.001 2 oladVl puit b adical
Sle alaey) ) aaly elldg cdygdall JaV1 8 dpediil gl Bl8 & i) ABSN e (3lay
dplaxi] 4Tigye adey Al Sleall Cora 135 dpala@y) Al dlee Jisa 3 Clg aal) ¢ Uad
pre A ALY (lall i) Giag paal) o edn oy Sland) gl ) 3 Lea caiial)
e Laadl LS aaall Hal 3l sl 8 il Jaee g il AKH 8 i) Jaee ol
Oo 2l o A Sall Lz 0 AN Dl G adiatl) Jaes o dgaiil) AN 3 o 2 3 gl
N are o gl Hlaadl bl GalSedl) aie Lo st caulsll DLl ld cleaddly adud) e
il

Banly Bangs Tadil) ey ind (Joghall Ja¥) 8 adcail) o Ladill jaid anse gsine Sl 2sa
iy ) ol Jasill Sled gLyl of ) aaly iy ang 0,13 5 olad¥) iy & adiil) Jara iy
i) & aalu o3 ) Ayl ALY Aspad) (il xd) Lo sas ¢ pilald) cliy gl Capuall Ll
e S e dmng 5 ) Aphadil) Silal) g iy ) ol Dadil) Hled g b)) o) LS ¢tz Jane
Sleall Cama Jla g ceDlgan) e allall b sal) aie (5 A Y ¢ asSall Sl Jysal
Claa e clylgll saliyy Hleady) g i) ) @lld ool allall 2L dgalse o 4308 axe s aliY)
et Jas ady e Jee L ¢ Jadl) il
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:‘é_"&\ o dnand il chlaa) Jaas

diidall Jalsil) dide cilalea el (L3 .1

Eua (Hansen 1992 laal aiw JaV) Alyga 2516l 2Dl cilalee il (e ST Jaf
dpmpdll (ot a8 Byfie Glalae (63 dyidia JalS say o HLAAY) el 4pdiall 4 bl (ot
reljifiall Jalsil) ABle lalae bl lidl 230 oy gall Jandls ¢uSall e dlal)
& yidial) Jalsil) cilalea 4y i) JLGa) gili :1448) J gasd)

Cointegration Test - Hansen Parameter Instability

Le statistic Stochastic Deterministic Excluded Prob.*
Trends (m) Trends (k) Trends (p2) '
0.513660 5 0 0 >0.2

Eviews12 diaay clajba :jaal
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Correlogram of Residuals

Sample: 1990 2018

Date: 09M158/21 Time: 03:33

Included observations: 29

Autocorrelation

Partial Correlation

A

FAC  Q-5tat

Prob®

1]

—

=

|_||—||_||_|I_|

I

0.413
-0.021
-0.086

0.007

01149

0.037
-0.111
-0.197
-0.156
-0.1949
-0.060
-0.081

0.413 54708
-0.231 548580
0.026 57419
0.046 57430
0.098 62776
0077 6.3321
-0.091 6.8382
-0.116 8.5075
-0.053 9.6057
-0.213 11.487
0109 11.668
-0A67 12015

0.019
0.064
0125
0219
0.280
0.387
0.446
0.386
0.383
0.321
0.3849
0.445

*Probabilities may not be valid for this equation specification.

Eviews12 diaay clajia :jiaal

S Bl el el IR BN A BUEY) Al 5 Q8 Jed

Sample: 1990 2019

Correlogram of Residuals Squared

Date: 09/15/21 Time: 03:36

Included observations: 29

Autocorrelation

Partial Correlation

AC

PAC Q-Stat

Prob*®

=m0 00

0

(=

O

O
g

11
0

0.255
-0.002
0.076
-0.132
-0.107
-0.079
-0.039
-0.004
0.098
0.099
-0.087
-0.084

0.255 2.0920
-0.072 2.0921
0.102 2.2908
-0.195 2.9199
-0.010 3.3527
-0.081 3.5967
0.032 3.6589
-0.024 3.6596
0.115 4.0908
0.017 4.5530
-0.130 4.9320
-0.054 5.3068

0.148
0.351
0.514
0.571
0.646
0.721
0.818
0.886
0.905
0.919
0.934
0.947

*Probabilities may not be valid for this equation specification.
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Byfiae Alolld ULy BN Jlae e LglS 285 Bl 2yl

Jaque - Bera Juia) Y Leub g555 sl o may Jaque — Bera jlaal Jlexiuly
ershall sl i sl o J5 aaall i dl) i s o5 Ay ginalls ginsain 0. 06 g5l

comSall Gl by
" oeSEl) (Bload alall ai o) LA il 16 a8, JS)
Series: Residuals
Sample 1991 2019
104 Observations 29
8 Mean 0.547201
Median -0.334332
Maximum 15.42672
6 | Minimum -7.582518
Std. Dev. 5.170079
. Skewness 0.971066
) Kurtosis 3.847394
2 Jarque-Bera  5.425364
Probability 0.066359
0 I T I T
-10 -5 0 5 10 15
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AUl ) Y Aual) o3a DA e Juagill &
il odgl Sy Aals (pab caild gl 8 Aty Aamd 068 o (S L) 1) gy ol -
O oS AT Bals ey ¢aalil) Jsall b Agiasl) did) daaiill ag)lie e iy (gabaiB¥) paill 33
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