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ABTRACT:

This study, entitled “The Role of Socially Responsible Investment Funds in
Enhancing the Pioneering Role of the Stock Market - A Case Study of the Saudi
Stock Market,” addressed a topic that received a great deal of attention,
considering that socially responsible investment funds are one of the new financial
tools for saving, where the problem of... This study is about: To what extent do
socially responsible investment funds contribute to reducing systematic risks in the
Saudi stock market from the period January 2020 to March 2024? To answer this
main problem, we divided our research into two chapters: The first chapter formed
the theoretical framework of the study and we focused on the stock market and
socially responsible investment funds and various concepts related to them. The
second chapter included an analysis of the relationship between socially
responsible investment funds and the Saudi stock market, where we conducted a
standard study using the Eviewsl2 program. Through the autoregressive
distributed lag (ARDL) methodology to analyze the relationship between the
Riyadh Reconstruction Fund, the Osool and Bakhit Fund for Trading Parallel
Market Shares, the International Trade Fund - Sunbulah in Saudi Riyals - and the
TASI Market Index in the Kingdom of Saudi Arabia.

This study reached several results, the most important of which is that the Riyadh
Construction Fund and the International Trade Fund - Sunbulah in Saudi Riyals -
there is no statistically significant relationship between them and the TASI market
index, and therefore they are affected by unsystematic risks. As for the Osool and
Bakhit Fund for trading in parallel market shares, there is a relationship. There is a
statistically significant difference between it and the TASI market index, and
therefore it is affected by systemic risks.

Keywords: Socially responsible investment funds, entrepreneurship, stock market,

Saudi Arabia , Autoregressive time lag.
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Mull Hypothesis: IAMAMAR has a unit root
Exogenous: Mone
Lag Length: 0 (Fixed)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -12.95293 0.0000
Test critical values: 1% level -2 575968

5% level -1.942338

10% level -1.615698

*Mackinnon (1996) one-sided p-values.

Augmented Dickey-Fuller Test Equation
Dependent Variable: D{IAAMAR)

Method: Least Squares

Date: 05/21/24 Time: 06:02

Sample (adjusted): 2 212

Included observations: 211 after adjustments

Variable Coefficient Std. Errar t-Statistic Prob.
IAAMARE-1) -0.890124 0.068720 -12.95283 0.0000
R-squared 0444114 Mean dependentvar 0.000786
Adjusted R-squared 0444114 S.D. dependentvar 0280720
S.E. of regression 0.209299 Akaike info criterion -0.285382
Sum squared resid 9199237 Schwarz criterion -0.269496
Log likelihood 3110778  Hannan-Cuinn criter. -0.278961
Durbin-Watson stat 1.995568
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Mull Hypothesis: D(SEMBELA) has a unit root
Exogenous: Mone
Lag Length: 4 (Fixed)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -9.681855 0.0000
Test critical values: 1% level -2.8T76236
5% level -1.942376
10% level -1.615674
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Dependent Variable: D{SENBELA,2)
Method: Least Squares
Date: 05/21/24 Time: 06:11
Sample (adjusted). 7 212
Included observations: 206 after adjustments
Wariable Coeflicient Std. Error t-Statistic Frob.
D{SEMNBELA-1)) -3.691840 0381315 -9 681855 0.0000
Di{SEMBELA-1),2) 1.673851 0.328551 4 944167 0.0000
D{SEMBELA-2),2) 0743129 0261727 2 839325 0.0050
D{SEMBELA-3),2) 0.243661 0162148 1.502710 0.1245
Di{SEMBELA-4),2) 0.026587 0.074846 0.355217 07228
R-squared 0.848712 Mean dependentvar 3.40E-06
Adjusted R-squared 0.845703 S.D. dependentvar 0.000789
S.E. ofregression 0.000310  Akaike info criterion -13.29586
Sum squared resid 1.93E-05 Schwarz criterion -13.21519
Log likelinood 1374484 Hannan-Cuinn criter. -13.26329

Durbin-Watson stat 2001358
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Mull Hypothesis: BAKHITE has a unit root
Exogenous: Constant
Lag Length: O (Fixed)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -12. 70703 0.0000
Test critical values: 1% lewvel -3.461327
5% lewvel -2 875062
10% level -2 574054
*Mackinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Dependent Variable: D(BAKHITE)
Method: Least Squares
Date: 05/21/24 Time: 05:57
Sample (adjusted). 2 212
Included observations: 211 after adjustments
ariable Coefficient Std. Error t-Statistic Prob.
BAKHITE(-1) -0.8718086 0 068608 -1270703 0.0000
C 0.013750 0.006416 2143062 0.0333
R-squared 0435849 Mean dependentwvar -1.37E-05
Adjusted R-squared 0433150 S.0D. dependentwvar 0122014
S.E. ofregression 0.091864 Akaike info criterion -1.927583
Sum squared resid 1.763747  Schwarz criterion -1.895812
Log likelinood 2053600 Hannan-Ciuinn criter. =-1.9147 41
F-statistic 161.4685 Durbin-Watson stat 2016042

Frob(F-statistic) 0.000000
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Mull Hypothesis: TASI has a unit root
Exogenous: Mone
Lag Length: O (Fixed)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -12.58173 0.0000
Test critical values: 1% level -2.575968

5% level -1.8942338

10% level -1.615698

*MackKinnon (1996) one-sided p-values.

Augmented Dickey-Fuller Test Equation
Dependent Variable: D(TASI)

Method: Least Squares

Date: 05/21/24 Time: 05:53

Sample (adjusted): 2 212

Included observations: 211 after adjustments

YVariable Coefficient Std. Error t-Statistic Prob.

TASI(-1) -0.856786 0.0G68098 -12.58173 0.0000
R-squared 0.429795 Mean dependentvar 0.000177F
Adjusted R-squared 0429795 3.D. dependentvar 0.031829
S.E. of regression 0.024035 Akaike info criterion -4 613924
Sum squared resid 0121308 Schwarz criterion -4 588038
Log likelinood 487.7689 Hannan-Cuinn criter. -4 607502
Curbin-Watson stat 1.949186
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Dependent Variable: TASI

Method: ARDL

Date: 05/21/24 Time: 06:16

Sample (adjusted); 3 212

Included observations: 210 after adjustments

Maximum dependent lags: 10 (Automatic selaction)

Model selection method: Akaike info criterion (AIC)
Cynamic regressars (10 lags, automatic): SEMNBELA BAKHITE IAAMAR
Fixed regressars: C

Mumber of models evalulated: 13310

Selected Model: ARDL{Z, 0,0, 0)

Mote: final equation sample is larger than selection sample

Variable Coefficient Std. Error t-Statistic Prob.*
TASI(-1) 0.069680 0.074631 0.933662 0.3516
TASI(-2) -0.065220 0068226  -0.955949 0.23402
SEMBELA -1.147522 20960663  -0.387590 0.69a7
BAKHITE 0.049207 0.019594 2511372 00128
IAAMAR -0.013848 0007835 1767468 0.0786
C 0.002015 0.0022387 0.880935 0.3794
R-squared 0072266 Mean dependentwvar 0.002042
Adjusted R-squared 0.049527 5.0. dependentwvar 0.024115
5.E. ofregression 0.023511 Akaike info criterion -4 634581
Sum squared resid 0112760  Schwarz criterion -4.538949
Log likelihood 4926210 Hannan-CQuinn criter. -4.595920
F-statistic 3178115  Durbin-Watson stat 1.974817
Prob(F-statistic) 0.008734

*Mote: p-values and any subsequent tests do not account for model
selection.
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ARDL Long Run Form and Bounds Test
Dependent Variable: D{TASI)

Selected Model: ARDL(Z, 0, 0, O0)

Case 2: Restricted Constant and Mo Trend
Date: 05/21/24 Time: 06:31

Sample: 1 212

Included observations: 210

Conditional Error Carrection Regression

Variable Coefficient Std. Error t-Statistic FProb.
C 0.002015 0.002287 0.880935 0.3794
TASI-1)y™ -0.995540 0.096227 -10.34577 0.0000
SEMNBELA** -1.147522 2 960663 -0.387590 0.6987
BAKHITE** 0.049207 0.019594 2511372 0.0128
lAAMARS -0.013848 0007835 -1. 767468 0.0786
DHTASI-1)) 0.065220 0068226 0.955949 0.3402

* p-value incompatible with t-Bounds distribution.
= Variable interpreted as £ = Z(-1) + D(Z).
Levels Equation
Case 2: Restricted Constant and Mo Trend

Variable Coefficient Std. Error t-Statistic FProb.
SEMNBELA -1.152663 2974668 -0.387493 0.6988
BAKHITE 0.049427 0.012401 2686132 0.0078
lAAMAR -0.013910 0.008045 -1.729038 0.0853
C 0.002024 0.002298 0.881005 0.3794

EC =TASIl - (-1.1527*SEMBELA + 0.0494*BAKHITE -0.0129%AAMAR + 0.0020)

F-Bounds Test

Mull Hypothesis: Mo levels relationship

Test Statistic Walue Signif. {0y {1y
Asymptotico n=1000
F-statistic 2293125 10% 237 32
k 3 5% 279 367
2.5% 315 4.08
1% 3.65 4 66
Actual Sample Size 210 Finite Sample: n=80
10% 2474 3312
5% 292 3.838
1% 3.908 5044
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Series: Residuals
Sample 3 212

Observations 210
20 Mean -1.12e-18
Median 0.000708

15 Maximum  0.062504
Minimum  -0.127883

Std. Dev. 0.023228

1 Skewness  -0.725270
Kurtosis 7.007639

II III I Jarque-Bera 1589458

o N H EE IlllII Probability 0.000000
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-0,1179
-0,1447
0,2645
0,2358
0,0060
0,0164
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0,0919 0,0008 180
0,1547 0,0027 181
0,1014 0,0009 182
0,1014 0,0002 183
-0,0715 0,0030 184
0,0631 0,0013 185
0,0153 0,0008 186
0,0193 0,0011 187
-0,0491 0,0014 188
0,0678 0,0011 189
-0,1016 0,0011 190
0,0857 0,0002 191
0,0163 0,0019 192
-0,0307 0,0010 193
-0,0431 0,0011 194
-0,0603 0,0023 195
0,0460 0,0010 196
-0,0605 0,0011 197
-0,0554 0,0010 198
0,0699 0,0017 199
-0,0565 0,0010 200
0,0171 0,0012 201
-0,0313 0,0008 202
0,0100 0,0012 203
0,0620 0,0012 204
0,0875 0,0015 205
-0,0767 0,0008 206
-0,0298 0,0015 207
-0,0189 0,0025 208
0,1245 0,0011 209
0,0974 0,0022 210
)
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-0,0061 -0,1045 0,0466 0,0010 211
0,0092 0,1887 -0,0517 0,0017 212
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