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Abstract:

This thesis dealt with the analysis of the industry structure according to the five
forces model developed by Porter. The study dealt with an important sector, which
Is the pharmaceutical industry in Algeria and aimed to examine the reality of the
Algerian pharmaceutical industry and analyze its structure, and highlight the
various Porter’s five competition forces and how it affects the structure.

A multiple methods research was included to address the various aspects of the
study, such as Descriptive method, Historical Approach, Analytical approach, in
addition to case study. Data were collected from multiple sources, such as books,
article, reports...ect. The analysis of some data was based on statistical indicators
such as; Concentration Ratio, Herfindahl Hirschman Index, Lorenz Curve.

The study demonstrated that using Porter's five-force approach to analyze the
structure of the pharmaceutical industry in Algeria leads to create new
opportunities that should be exploited, and helps to discover threats that should be
avoided, as well as identifying the characteristics of the industry and the various
forces that influence them.

Key words: Industry Structure, Porter's five forces, Competition,
Pharmaceutical Industry.

JEL Classification: L10, R11, D49, 111.
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Source : Sampat Mukherjee, Modern Economic Theory, 4" edition, New Age International
Publishers, India, 2002, P 336.
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Source : Sampat Mukherjee, Modern Economic Theory, 4" edition, New Age International
Publishers, India, 2002, P 336.
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Source : Sampat Mukherjee, Modern Economic Theory, 4" edition, New Age International
Publishers, India, 2002, P 338.
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3 Michael E. Porter, Competitive Advantage: Creating and Sustaining Superior Performance, The Free Press,
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Source : Michael E. Porter, On Competition, Harvard Business School, USA, 1998, P 04.
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— HEALTHCARE & LIFE SCIENCES REVIEW ALGERIA, PharmaBoardroom, February 2019, P 09.
— 7th International Exhibition for the Pharmaceutical Industry in North Africa, MAGHREB PHARMA
Expo 2018, 17, 19 Septembre 2018, P 04.
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Revue de presse, Entrepreneurs de Progres, Jeudi 06 décembre 2018, P 05.
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—  https://www.chegg.com/homework-help/questions-and-answers/refer-table-four-firm-
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— Michael E. Porter, Competitive Advantage: Creating and Sustaining Superior
Performance, The Free Press, USA, 1985, P 131.
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Exporters Imp?rted Impf)rted Imp?rted Impf)rted Impf)rted Impf)rted
value in 2013 J value in 2014 J value in 2015 | value in 2016 ] value in 2017 § value in 2018
France 998,504 1,050,468 833,036 665,057 608,848 637,196
Switzerland 246,456 319,769 201,754 174,183 178,971 212,346
Netherlands 37,095 69,780 56,825 91,368 116,197 140,327
Germany 98,774 134,797 95,176 163,941 166,739 137,365
Belgium 164,664 173,013 147,364 133,887 117,435 134,135
%‘;‘ge(;lom 16,263 20,179 21,069 61,699 99,246 106,015
India 47,044 47,669 57,719 59,133 61,886 75,092
Jordan 114,288 80,837 66,116 91,326 63,722 70,454
Ttaly 41,540 43,027 35,417 35,876 37,384 47,270
Austria 43,999 40,515 21,496 23,386 29,606 43,253
Spain 50,123 47,228 53,208 42,100 40,693 23,416
China 12,878 9,291 12,864 11,134 16,658 19,776
Sweden 0 0 5,203 27,530 27,339 17,885
Turkey 14,830 4,885 8,482 12,445 13,862 12,235
E:;E%ﬁc of 4,123 7,909 9,661 7,553 10,794 10,584
Ireland 4,322 3,554 4,037 6,685 6,220 10,275
Norway 6,899 8,527 6,854 3,673 4,127 5,688
Hungary 2,144 4,300 3,370 4,978 4,668 5,188
ﬁ“g;‘ersges 16,543 21,919 22,627 24,922 17,410 4,501
Cyprus 2,458 510 818 1,859 2,116 4,087
Greece 13 1,794 976 1,101 376 2,339
Egypt 2,535 2,129 1,236 1,259 1,717 1,899
Canada 383 468 135 889 949 1,778
Argentina 2,457 7,885 4,992 3,782 3,120 1,441
Morocco 1,187 2,692 1,836 2,094 964 1,193
Denmark 41,385 39,599 19,924 24,498 158 1,063
Serbia 5,469 1,672 2,295 2,844 2,735 997
Uruguay 351 443 362 660 364 669
459 440 739 260 551 644

Poland



Malaysia 0 22 0 21 22 557
Slovenia 592 1,365 358 344 414 429
Bulgaria 569 938 648 782 277 376
Brazil 383 963 642 556 1,100 355
Mexico 8,959 3,134 644 1,513 718 341
Lebanon 0 0 45 41 180 299
ﬁ:;f:;)ﬁc 184 194 638 690 237 229
Lithuania 0 0 0 117 194 229
South Africa 0 0 0 221 0 206
New Zealand 0 48 118 73 95 158
Pakistan 425 316 309 118 47 154
Australia 148 486 152 50 0 145
Croatia 0 0 0 207 191 92
Portugal 14,064 8,361 8,016 5,125 520 60
fl‘;i‘;ag::l‘l‘m 136 0 0 0 125 39
Thailand 0 0 0 99 46 34
Belarus 0 0 1 0 0 0
Chile 0 0 0 0 0 0
El Salvador 288 168 217 178 222 0
Finland 784 1,112 4 257 83 0
Romania 4,885 0 0 0 0 0
Singapore 113 117 0 144 1 0
Eﬁfff;’tﬁsr L 14,018 15,799 4,421 6,652 22,981 0
Saudi Arabia | 44,624 47,577 37,731 44,061 20,560 0
Tunisia 7,002 6,615 4,924 6,494 5,407 0
l;;‘;f:‘;‘f‘e 1,037 773 2,360 1,568 0 0

csSoxal V5a Gsile 1Baagl)

Source : Trade map : International trade statistics, https://www.trademap.org.
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Importers Expf)rted Expf)rted Exp?rted Expf)rted Expf)rted Expf)rted
value in 2013 J value in 2014 | value in 2015 | value in 2016 | value in 2017 J value in 2018
France 1,603 0,560 0,343 2,504 1,481 1,670
Belgium 0,004 0,003 0 0,137 0,864 0,356
Belarus 0 0 0 0 0 0,485
Saudi Arabia 0,443 0,448 0,409 0,589 0,492 0
Uruguay 0 0 0 0 0 0,069
Spain 0 0 0 0 0 0,383
Poland 0 0 0,299 0,518 0,472 0,036
i R 0 0,074 0,506 0,335 0
Mali 0,041 0,024 0,113 0,206 0,308 0
Mauritania 0,093 0,099 0,302 0,146 0,269 0,239
South Africa 0 0 0 0,211 0,222 0,161
Cote d'Ivoire 0 0,052 0,330 0,153 0,148 0,530
Italy 0,006 0,003 0,001 0,213 0,147 0,094
Morocco 0,033 0,139 0,259 0,103 0,106 0,180
Lebanon 0 0 0 0,093 0,72 0
Jordan 0,153 0,105 0,144 0,155 0,066 0,116
Iraq 0 0 0 0,003 0,045 0
Ireland 0,011 0,015 0,015 0,061 0,033 0
Tunisia 0,142 0 0,030 0,033 0,028 0
Burkina 0 0,006 0,008 0,002 0,027 0,049
Faso
Germany 0,014 0,005 0,002 0,004 0,021 0
Viet Nam 0,018 0 0,017 0,017 0,021 0
KliI I:‘gi:l:dm 0,020 0,011 0,007 0,066 0,020 0
Niger 0,023 0,026 0 0 0 0
Guinea 0,039 0,358 0,090 0 0 0
South Sudan 0 0 0,021 0 0 0
Australia 0 0 0 0,026 0 0




Bolivia,
Plurinational 0,268 0 0 0 0 0

State of
Cabo Verde 0 0 0 0,129 0 0
Denmark 0 0 0 0,852 0 0
Greece 0 0 0 0,041 0 0
Senegal 0,150 0 0,020 0,234 0 0
Sudan 0,041 0 0 0 0 0
Sweden 0 0 0 0 0 0
Togo 0,011 0,02 0 0 0 0
Turkey 0 0 0 0,134 0 0

‘.?Sﬁ)‘oi JY}J u):\h SJAJS\

Source : Trade map : International trade statistics, https://www.trademap.org.




