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Summary:

This study aims to identify the role of financial engineering in activating the
securities market, to shed light on the financial markets and their risks and how
they contribute to the development of the financial market, where the most
important financial engineering products traded in the financial markets in Saudi
Arabia were identified and how these products contribute to the development
and development of the Saudi financial market. The historical approach and
descriptive and analytical approach have been followed in order to highlight
various aspects, including theoretical and applied, respectively, in addition to a
sample study of investment funds between financial engineering tools and the
Saudi stock market for the period between January 2020 to March 2024, based
on data and information on these funds and analyzed by the 2012 interviews
program, our study has found that there is a direct relationship between the
TASI Market Index and risks in the stock market. Keywords: financial
engineering; financial derivatives; Saudi stock market; investment funds.
Keywords: financial engineering; financial derivatives; Saudi stock market;
investment funds.
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TASI SENBELA ELKHAIR BAKHIT
0.002069 0.000527 0.021955 0.015470 Mean
0.004450 0.000200 0.025225 0.015750 Median
0.067900 0.003000 0.274500 0.359500 Maximum
-0.129200 0.000000 -0.285100 -0.370400 Minimum
0.024217 0.000554 0.089042 0.092295 Std. Dev.
-0.831458 1.627248 -0.220449 -0.108756 Skewness
6.824650 6.081553 3.876144 4.616042 Kurtosis
153.6403 177.4414 8.497844 23.48697 Jarque-Bera
0.000000 0.000000 0.014280 0.000008 Probability
0.438700 0.111800 4.654505 3.279600 Sum
0.123745 6.48E-05 1.672901 1.797360 Sum Sq. Dev.

212 212 212 212 Observations
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Null Hypothesis: ELKHAIR has a unitroot
Exogenous: Constant
Lag Length: 0 (Fixed)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -13.16275 0.0000
Test critical values: 1% level -3.461327
5% level -2.875062
10% level -2.574054
*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Dependent Variable: D(ELKHAIR)
Method: Least Squares
Date: 05/22/24 Time: 11:12
Sample (adjusted): 1/08/2019 1/17/2023
Included observations: 211 after adjustments
Variable Coefficient Std. Error t-Statistic Prob.
ELKHAIR(-1) -0.911251 0.069230 -13.16275 0.0000
8= 0.020060 0.006311 3.178613 0.0017
R-squared 0.453249 WMean dependentvar 0.000595
Adjusted R-squared 0450633 S.D. dependentvar 0.120235
S.E. of regression 0.089117 Akaike info criterion -1.988297
Sum squared resid 1.659850 Schwarz criterion -1.956526
Log likelihood 211.7653 Hannan-Quinn criter. -1.975454
F-statistic 173.2579 Durbin-Watson stat 1.997276

Prob(F-statistic) 0.000000
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Mull Hypothesis: D(SEMBELA) has a unit root

Exogenous: Mone
Lag Length: 4 (Fixed)

3 yiall 200 g o) AL (5 5 61 (5 s g Allall Acanig) <ol sl oy A8l Adudat Al )

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -9.681855 0.0000
Test critical values: 1% level -2.576236
5% level -1.942376
10% level -1.615674
*MackKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Dependent Variable: D(SENBELA2)
Method: Least Squares
Date: 05/21/24 Time: 06:11
Sample (adjusted). ¥ 212
Included observations: 206 after adjustments
Variable Coefficient Std. Error t-Statistic FProb.
D{SEMBELA-1)) -3.691840 0381315 -9 681855 0.0000
DiSEMBELA-1),2) 1.673851 0.328551 4944167 0.0000
DNSEMBELA(-2),2) 0743129 0261727 2839325 0.0050
DiSEMBELA-3),2) 0.243661 0162148 1.502710 0.1245
D{SEMBELA(-4),2) 0026587 0.074846 0355217 07228
R-squared 0848713 Mean dependentvar 3 40E-06
Adjusted R-squared 0.845703 S.D. dependentvar 0.0007849
S.E. of regression 0.000310 Akaike info criterion -13.295896
Sum squared resid 1.83E-05 Schwarz criterion -13.21518
Log likelinood 1374.484 Hannan-Quinn criter. -13.26329
Durbin-Watson stat 2.001358
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Mull Hypothesis: BAKHITE has a unit root

Exogenous: Constant
Lag Length: O (Fixed)

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -12. 70703 0.0000
Test critical values: 1% level -3 461327
5% level -2.875062
10% lewvel -2.574054
*Mackinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Dependent Variable: D(BAKHITE)
Method: Least Squares
Drate: 05/21/24 Time: 05:57
Sample (adjusted): 2 212
Included observations: 211 after adjustments
Variable Coeflicient Std. Error t-Statistic Prob.
BAKHITE{-1) -0.871806 0.058608 -12.70703 0.0000
C 0.013750 00065416 2143062 0.0333
R-squared 0.435849 Mean dependentvar -1.37E-05
Adjusted R-squared 0.433150 3S.D. dependentwvar 0122014
S.E. of regression 0.091864 Akaike info criterion -1.927583
Sum squared resid 1.763747 Schwarz criterion -1.895812
Log likelinood 2053600 Hannan-CQuinn criter. -1.914741
F-statistic 161.4685 Durbin-Watson stat 2.016042
Prob(F-statistic) 0.000000
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Mull Hypothesis: TASI has a unit root
Exogenous: Mone
Lag Length: 0 (Fixed)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -12.58173 0.0000
Test critical values: 1% level -2.575968

5% level -1.842338

10% level -1.615698

*MackKinnon (1996) one-sided p-values.

Augmented Dickey-Fuller Test Equation
Dependent Variable: D(TASI)

Method: Least Squares

Date: 05/21/24 Time: 05:53

Sample (adjusted). 2 212

Included observations: 211 after adjustments

Yariable Coefficient Std. Errar t-Statistic Prob.

TASI(-1) -0.856786 0.068093 -12.58173 0.0000
R-squared 0429795 Mean dependentvar 0.000177
Adjusted R-squared 0428795 35.0D. dependentvar 0.031829
S E. ofregression 0.024035 Akaike info criterian -4 613924
Sum squared resid 0121308 Schwarz criterion -4.598038
Log likelinood 487.7689 Hannan-Cuinn criter. -4 607502
Durbin-Watson stat 1.949186
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Dependent Variable: TASI
Method: ARDL

Date: 05/21/24 Time: 09:55
Sample (adjusted): 3/05/2019 1/17/2023
Included observations: 203 after adjustments

Maximum dependent lags: 10 (Automatic selection)

Model selection method: Akaike info criterion (AIC)
Dynamic regressors (10 lags, automatic): SENBELA BAKHIT ELKHAIR

Fixed regressors: C

Number of models evalulated: 13310
Selected Model: ARDL(Z, 0,0, 9)
Note: final equation sample is larger than selection sample

Variable Coefficient Std. Error t-Statistic Prob.*
TASI(-1) 0.040047 0.076359 0.524450 0.6006
TASI(-2) -0.114510 0.069578 -1.645778 0.1015
SENBELA -4.350479 2931398 -1.484097 0.1395
BAKHIT 0.051539 0.019631 2.625361 0.0094
ELKHAIR 0.018084 0.018239 0.991528 0.3227
ELKHAIR(-1) -0.022894 0.018391 -1.244849 0.2147
ELKHAIR(-2) -0.005682 0.018398 -0.308807 0.7578
ELKHAIR(-3) 0.021587 0.018472 1.168618 0.2440
ELKHAIR(-4) 0.010488 0.018718 0.560294 0.5759
ELKHAIR(-5) 0.068402 0.018706 3.656722 0.0003
ELKHAIR(-6) 0.011415 0.019228 0.593686 0.5534
ELKHAIR(-7) -0.002032 0.019094  -0.106441 0.9153
ELKHAIR(-8) 0.063237 0.018914 3.343368 0.0010
ELKHAIR(-9) -0.029077 0.019497  -1.491377 0.1375
C 0.001847 0.002307 0.800705 0.4243
R-squared 0.192111 Mean dependentvar 0.002666
Adjusted R-squared 0.131949 S.D. dependentvar 0.024156
S.E. ofregression 0.022506 Akaike info criterion -4.679054
Sum squared resid 0.095225 Schwarz criterion -4.434236
Log likelihood 4899240 Hannan-Quinn criter. -4 580010
F-statistic 3.193231 Durbin-Watson stat 1.926956

Prob(F-statistic) 0.000156

*Note: p-values and any subsequent tests do not account for model

selection.
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ARDL Long Run Form and Bounds Test

Dependent Variable: D(TASI)

Selected Model: ARDL(Z, 0, 0, 9)
Case 2: Restricted Constant and No Trend

Date: 05/21/24 Time: 09:58

Sample: 1/01/2019 1/17/2023

Included observations: 203

Conditional Error Correction Regression

Variable Coefficient Std. Error t-Statistic Prob.
C 0.001847 0.002307 0.800705 0.4243
TASI(-1)* -1.074463 0.100074 -10.73665 0.0000
SENBELA** -4.350479 2.931398 -1.484097 0.1395
BAKHIT** 0.051539 0.019631 2.625361 0.0094
ELKHAIR(-1) 0.133528 0.054884 2.432923 0.0159
D(TASI(-1)) 0.114510 0.069578 1.645778 0.1015
D(ELKHAIR) 0.018084 0.018239 0.991528 0.3227
D(ELKHAIR(-1)) -0.138338 0.049222 -2.810481 0.0055
D(ELKHAIR(-2)) -0.144020 0.046593 -3.091044 0.0023
D(ELKHAIR(-3)) -0.122432 0.043969 -2.784536 0.0059
D(ELKHAIR(-4)) -0.111945 0.040868 -2.739159 0.0068
D(ELKHAIR(-5)) -0.043543 0.037458 -1.162451 0.2465
D(ELKHAIR(-6)) -0.032127 0.032067 -1.001883 0.3177
D(ELKHAIR({-7)) -0.034160 0.026608 -1.283787 0.2008
D(ELKHAIR(-8)) 0.029077 0.019497 1.491377 0.1375

* p-value incompatible with t-Bounds distribution.
**Variable interpreted as Z = Z(-1) + D(Z).
Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
SENBELA -4.048979 2725556 -1.485560 0.1391
BAKHIT 0.047968 0.017320 2.769551 0.0062
ELKHAIR 0.124274 0.049449 2513194 0.0128
@ 0.001719 0.002153 0.798419 0.4256

EC = TASI - (-4.0490*SENBELA + 0.0480*BAKHIT + 0.1243*ELKHAIR +

0.0017)

F-Bounds Test

MNull Hypothesis: No levels relationship

Test Statistic Value Signif. 1(0) I(1)
Asymptotic: n=1000
F-statistic 23.39748 10% 237 32
k 3 5% 279 3.67
2.5% 3.15 4.08
1% 3.65 4 66
Actual Sample Size 203 Finite Sample: n=80
10% 2474 3.312
5% 292 3.838
1% 3.908 5.044
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Series: RESID
Sample 1/01/2019 1/17/2023

Observations 211
Mean 3.16e-18
Median 0.001239
Maximum 0.243533
Minimum  -0.303309
Std. Dev. 0.088905
1 Skewness  -0.1834B6
Kurtosis 3.883608
- ---.l. . Nl lamue-Bera B.048168
3 1.2 1 0.0 01 0.2

Probability 0.017880

B &5 B Z B 8
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0,0162
0,1945
-0,0099
-0,0876
0,0061
-0,0655
-0,1638
0,0424
0,0424
-0,1554
0,0694
-0,1031
-0,0392
0,0081
-0,0536
-0,0959
-0,0508
0,0087
-0,0379

0,0002
0,0002
0,0002
0,0002
0,0002
0,0002
0,0002
0,0011
0,0008
0,0003
0,0003
0,0003
0,0003
0,0003
0,0004
0,0004
0,0004
0,0004
0,0009
0,0006
0,0005
0,0005
0,0006
0,0004
0,0010
0,0006
0,0008
0,0008
0,0008
0,0009
0,0009
0,0009
0,0023
0,0011
0,0008
0,0008
0,0007
0,0010
0,0009
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115
116
117
118
119
120
121
122
123
124
125
126
127
128
129
130
131
132
133
134
135
136
137
138
139
140
141
142
143
144
145
146
147
148
149
150
151
152
153



0,0062
0,0028
0,0203
0,0044
0,0081
0,0044
0,0136
-0,0024
-0,0256
0,0062
-0,0287
-0,0075
0,0214
-0,0347
0,0301
0,0147
0,0397
0,0014
0,0209
0,0129
-0,0207
0,0199
-0,0014
-0,0037
-0,0198
0,0326
0,0141
-0,0058
-0,0006
0,0116
0,0117
0,0022
0,0131
-0,0359
-0,0167
0,0094
-0,0023
0,0183
-0,0239

0,0446
0,0188
-0,0386
0,0649
-0,0785
-0,0761
0,0670
-0,0370
0,0341
0,0834
0,1710
-0,0313
0,1846
-0,0189
0,0434
-0,0598
0,0391
0,0006
0,2270
0,1082
0,1033
0,0355
0,1946
-0,0351
0,0497
-0,1196
-0,1398
0,1145
0,0529
0,1390
-0,1888
-0,1015
-0,0505
0,1837
-0,1127
-0,0791
0,1591
-0,1464
0,0843

94

-0,0646
-0,0523
-0,0143
0,0514
-0,0197
0,0994
0,0053
-0,0373
-0,0251
0,0941
0,0941
-0,0704
-0,0100
-0,0150
0,0113
0,0290
0,1053
0,1053
0,0760
0,0760
0,1262
-0,0434
0,0366
-0,0250
-0,0680
0,0614
0,0919
0,1547
0,1014
0,1014
-0,0715
0,0631
0,0153
0,0193
-0,0491
0,0678
-0,1016
0,0857
0,0163

0,0009
0,0010
0,0010
0,0010
0,0010
0,0010
0,0010
0,0010
0,0011
0,0011
0,0009
0,0012
0,0011
0,0011
0,0011
0,0011
0,0009
0,0011
0,0008
0,0015
0,0009
0,0011
0,0011
0,0013
0,0010
0,0008
0,0008
0,0027
0,0009
0,0002
0,0030
0,0013
0,0008
0,0011
0,0014
0,0011
0,0011
0,0002
0,0019

154
155
156
157
158
159
160
161
162
163
164
165
166
167
168
169
170
171
172
173
174
175
176
177
178
179
180
181
182
183
184
185
186
187
188
189
190
191
192



-0,0156
-0,0055
0,0014
-0,0214
-0,0247
0,0134
-0,0195
0,0295
0,0105
0,0086
0,0070
0,0003
0,0064
0,0204
0,0264
0,0159
0,0033
0,0174
-0,0061
0,0092

0,0254
0,0740
0,0492
-0,0251
0,1701
0,1074
-0,0079
0,2600
0,0975
0,0897
0,0565
0,0613
-0,1640
0,1703
0,1947
0,0528
0,1229
0,2745
0,1131
0,1475

95

-0,0307
-0,0431
-0,0603
0,0460
-0,0605
-0,0554
0,0699
-0,0565
0,0171
-0,0313
0,0100
0,0620
0,0875
-0,0767
-0,0298
-0,0189
0,1245
0,0974
0,0466
-0,0517

0,0010
0,0011
0,0023
0,0010
0,0011
0,0010
0,0017
0,0010
0,0012
0,0008
0,0012
0,0012
0,0015
0,0008
0,0015
0,0025
0,0011
0,0022
0,0010
0,0017
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193
194
195
196
197
198
199
200
201
202
203
204
205
206
207
208
209
210
211
212



