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Abstract:

This study aims to examine and understand the impact of financial solvency on
the performance of industrial companies through a sample of five industrial
companies listed on the Amman Stock Exchange during the period from 2000 to
2022. This was done using the STATA 17 software with the Panel Data Model,
where financial solvency was expressed as an independent variable by the asset
liquidity ratio, equity ratio, and financial leverage ratio. Meanwhile, the financial
performance of the industrial companies, the dependent variable in this study,
was represented by the return on assets (ROA).

The study found a statistically significant impact of the asset liquidity ratio on the
return on assets. However, the equity ratio and financial leverage ratio did not
show any statistically significant effect on the return on assets for the sample
studied during this period.

Keywords: Financial Solvency, Asset Liquidity Ratio, Equity Ratio,
Financial Leverage Ratio, Return on Assets, STATA 17, Panel Data Model.
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Panel Data ) Ladaidl a3l Judbadl @lbily z3sai Ao duhall sda A& slae¥) &
dcgens die )SH ) clhaliall (e degana Ll Capen Gua gkl bl 73l ol (Model

“roe

D ilgn (ailadll (e aaall iy cdiia) Cilpié se 3 Cilajaall O

1 Blatagi, B., H., 2005, "Econometric Analysis of Panel Data', 3rd ed., John Wiley & Sons, Ltd, West Sussex.
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8BJ PBO(E) Oladll paen (b (58 Cum ddshall Gl - 3la ol (o z3gall 138 yiiay
Zsal dia o Jeans (1) dlaleall b 2 35aill AES 50le s (a3l 535 (6 Jagy) <l maand
Y o A aseatl) laasy)
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Yit = BO + z BjXj(it) + it
j=1

i=12,............., N ; t=12,........ ........, T
var(git) = *o¢ g)E(git :=0ns

: FIXED EFFECTS MODEL ( FEM) :d3,& JiY) zisai o
fud oan o dualaie il degene JS ola Abpra ga Cangll 05S Al bl £ 3ga
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i=12,....ccc.....,N ;o t=1,2, i, T
: RANDOM EFFECTS MODEL ( REM) :djsiall JBY) zisai
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) Jalaty el Lsal : Guald) Lol

syl Gl prial Asdaa g dyd Yol
b Ahadls (2022-2000) 55l Pla Al i Dbeagh duball Ga (2-5) sl
Ll il ally (oad) aad) ¢ ) 2l (lunad) Gl ¢ alaad) Tavgial) llaadlal) e

: s
dupal) cpaial dpduag Al 14 28y Jgaal)
il aliadall s bagiadl  @laal) djady) A8 sl a8 aal)
(ROA)J s Ao ailal) 73 0.061953  0.0922011  -0.105  0.432
(PDP)&slall (3 ska dosass 73 1.581122  1.799796 0.126  8.574

(RLA) S5 A g Ao 73 0.4398233  (.1445171 0.236 0.894
(LE)4udlal) dad)yll dousi 73 0.576043  0.9766289  0.00094  8.226
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:(ROA) Jga¥) Ao ailal) .1
A G ) i e <0.061953 58 Joad) e dilall  loal) Tavigial) shagiall
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Ral) BLEY) ddghan JLERN 15 ad) Jgaal

aial) Jea) Ao ailal) Bia A W dad)yl) A
(ROA) (PDP)islll  (RLA)Jsal  (LE)dulall
Je) o il 1.0000 0.2449 0.4692 -0.2703
(ROA)
Aslal) (3 g8a A 0.2449 1.0000 0.4742 -0.2401
(PDP)
¥ A g Aviad 0.4692 0.4742 1.0000 -0.2221
(RLA)
Jala) i)yl A -0.2703 -0.2401 -0.2221 1.0000
(LE)

STATA 17 clada ) laliia) dalhal) dlae) (pa @ juaall
(ROA)JsaY) Ao xilal) .1

Jsdn 138 .0.2449 aPDP 5 ROA jy Lli) Jelas :(PDP) dsslall (3gds & .
(oAl Bl AL (Bgis daiy Jgua¥) o dilal) ( dbaia dulaal Ble 2935 )
Joal Gle wilell 8 Al 5ol Ja LS (g 50L3

D 138 .0.4692 saRLA 5 ROA ( Lali V) (ales :(RLA) Jpuad) Mg dsd .o
O s 135 Jgea) Agas Gy Jgua¥) o 2lall G Uausia dulsd) e 3529 )
Jsall e Sl b dbisale 50U Jag s G lgas a5

SV i 138 .0.2703— aLE 5 ROA (4 LlayV) Jelas :(LE) dulall dadl dui .z
5l AT e Alal) Zadhll Ly Jyeal) o 2lal) o ddain dule 3BDle 35ay
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O s 138y - Joeal) Algan daniy AL Bgin dund G Aacigia dulag) ADe 3535 I
AL (3ghs st b Adagala 83l Jai i Jpeal) Agan 5L
SV eda 138 .0.2401- saLE 5 PDP (4 LLiV) Jalae :(LE) Ldlal) dad)l) duwsi .o
5 @A) Bl A dadhl Lasy ALl oia Do Abinca dule WDl 35a9
ASLll Bots A 8 candla (aleasl Jasi i L) dad)y))
(RLA)J suc! Algoes & .3
N s 138 .0.2221- sa LE 5 RLA (4 Lli V) Jales :(LE) ddlal) dadll) deus i
5Ly AT (e ALl Axdll Aoy Jgea¥) Agas s (0 Adiaan G BBl 93
gy ) Agans doed 4 Cnile (mledinl Jad 5 Zullal) Zadl )
Goia L (e US5 Joay) Jo dilad) G dulay) cle dlia o Ll ) ddghan el
i AW Aad) ) Aoy Jgeay) o 2lal) fn Aol A dlia Wiy (Jgaay) Aguw Loy 1<)
lge st ) Jar Sl Asle Gsing ledgeal 2 led Ag sy Al SIS o ) gibull o2
Laaal il o (et L dilgall (alidily Jasiy ALl dadhl) e 5l slae) (Sl e L e
s e el sl Clgiall Il (gl

((VIF) bl adidat Jalge LIS : GG
Gun caaaiall Byl IS plady) cBleled Alas¥) il aalg Sl JSULD o o
Variance ) VIF ;plall aaa Jalse Haay egalll S laie cclpiniall Alagial) HEY) aiad aeaay
Pl mag Jlgall Jsanlly 1/VIF (g5l (3 Tolerance cplill lasly «(Inflation Factor
LAY e dlasyl)
(VIF) ookl pdcas Jalge L3806 o) Jgaa)

adiall VIF 1/VIF
(PDP)d.slall (3 gos duuis 1.32 0.756010

(RLA)J ) s dsnss 1.31 0.762698
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(LE)atlal) dad) dons 1.08 0.927242
VIF L gia 1.24

STATA 17 clajia A Jaliia dathal) dlas) cpa :jaaal)
b3 233 39ag axe ) uds dadl) o3 .1.32 & VIF dad :(PDP) daslall (3is 4o .1
(AY) el ol pusially ASL (Boia dawsd (S
hd 233 gag are ) udn Aadl) s3a .1.31 (& VIF daid ((RLA) Jgua) dgans duus .2
AY) Al i yuidly Jsa¥! Ugas docs (py
shd 230 g9 ade ) uds dedll oda L 1.08 & VIF dod :(LE) Al ded)) daus .3

coAY) Utied) ol yuially Adlall dadlyl) Ao 5aS

2003 (e (Sl zsaill G ) el Lee (1.24 g8 @il auasd VIF dacigia :VIF laugia .4

gl (B pha i aaen ASAe eay e ) (VIF) golal) aacs dalse il juds
il o i 138 L adll aaes 8 oLaddU Aa3lal) Al a5 10 (e 8 aidl) maes - padidl
Zgal) i AR e Las el lgans aa € IS8 Jalan Y Akl

o e Dl sl b Jalail aadiiall asal) of ) e G 2 canal) b
JANS g0 i JS Jelim slidall il ofy cdilaay) Lalill e g duelivall @lSHal
cdaadll A dasiall cOllailly mlall Adgige (s e Lae ¢ S

solaady) Jalas jLaadl e,

Ugical) ZDEN clysiall HEE Hlaai¥) z3sal bl il &b Jsall Jeaal) maas
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) Jalaty el Lsal : Guald) Lol

:laady) Jalaslasl o7 3.3:) Jgaad)

Source SS df MS Number of obs = 73
F(3, 69) = 7.63

Model .152486106 3 .050828702 Prob > F = 0.0002
Residual .459588515 69 .006660703 R-squared = 0.2491
Adj R-squared = 0.2165

Total .612074621 72 .008501036 Root MSE = .08161
roa | Coefficient Std. err. t Pyt [95% conf. interval]
pdp -.0000763  .0061462 -0.01 0.990 -.0123377 .012185
rla .2749898  .0762076 3.61 0.001 .1229598 .4270199

le -.0165136  .0102275 -1.61 0.111 -.0369168 .0038897
_cons -.0493607 .0334983 -1.47 0.145 -.1161881 .0174666

STATA 17 clajia A 1ol dallal) dlas) (et jaaal)
raladl zigadl) ol .1
b okl e %2491 Jea of A iy Les <0.2491 & dedl) :R-squared .
Z3gal) & Algiall riall dacdgy sy (Say (ROA) Joua) e il
G.Jy.ﬂ\ L’j & eén s <0.0002 Sl P d.s &= 7.63 ) F i :F-statistic .o
Ailas) AN 3 (K8
LA edalaal) 2
Gt P dad ae 0.0000763- s Lla¥) Jalas :(PDP) dslall Ggia daud i
o Bl o Uilas] Jla il L Gl LKW Ggia doas o ) i 138 .0.990
gy
0.001 5l P de8 20 0.2749898 58 Lol ¥ Jalea (RLA) J paal) Al gas dsasi .
o Sl o GWlaa] by olad) 86 W Jea¥) Agn daws o Y e 18
.Ll}A‘fY\ lec. Jilal) 955 AIQS:;lA Edkij szl QSQEE ng*‘fy\ 345§¢u Edki} cLE)isi §)L+ag -Llj*‘jy\
0.111 (gl P 4aid a0 0.0165136— s Llo¥) Jalas :(LE) dallall dad)l) dosi .~
(o) o ailadl Lo Gilas) Jlb 580 L ol ) dadhl) das o ) jeda 13a
Al D ¢ e a2l Lo



i) Jalagy zaladll jLasl : oualdd) Juadll
Ja il 4l (63 gl padl o (RLA) Joua¥) dlgan daws of lasi¥) Julas il el
Gl o ek e Ay el Al Gyl g (ROA) Jaal) e vl e Glas)
dan (Jlaalls glpual e el Wi gt ) ot AL Jgad) G el duy Jaias )
Jsa¥) e dlall e Wlaa] J Bl ek oI (LE) Ldld) a8l daasy (PDP) dSLd) (35
piiead) z3salll b
GIGA ol st (B Lls Huaie jied Agdl 5l of ZEna) oSe @l o Lo 2y
Sedl gdseal Algaa 5l ) el Jg of Gl s Lolee daye 8 Al el
e e Wailge

ALY il Ll bl

A g o duadie by degane IS Slolu dijna sa Cargll (6 Al 5l 2 30
oda yaily (il I degena o Caglin alalgd dgngr prasens Aiadl ol Auadadall BV pe Jaladl
o bl o i) Jhaly dualaiall cile ganal) Jial dujpen Chutie addius culll ) alalsal
DhaaV) il Al @bl 2 il e i elal 13 ey cull gl i cilaglaal)
:08 Jgaall & b WS daaga
:ALY il HLas) o8 a8, Jsand

Fixed-effects (within) regression Number of obs 3 73
Group variable: companynum Number of groups =
R-squared: Obs per group:
Within = 0.2804 min = 13
Between = 0.1728 avg = 14.6
Overall = 0.2299 max = 15
F(3,65) = 8.44
corr(u_i, Xb) = -0.2667 Prob > F = 0.0001
roa | Coefficient Std. err. t Pt [95% conf. interval]
pdp .0032484  .0064742 0.50 0.618 -.0096815 .0161783
rla .3639482  .0806299 4.51 0.000 .2029191 .5249774
le -.0040284  .0094754 -0.43 0.672 -.0229521 .0148953
_cons -.1009355  .0372326 -2.71 0.009 -.1752942  -.0265768
sigma_u .05113609
sigma_e 07077758
rho .34296619  (fraction of variance due to u_i)
F test that all u_i=0: F(4, 65) = 6.69 Prob > F = 0.0001

STATA 17 claia L laliia) dalhal) dlae) (pa @ jsaall
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e %28.04 Jsn o ) i e <0.2804 & daill :R-squared (within) .
zasaill b dlfid) piall daslsy opeds (Ko (ROA) Jsal) Ao wilall 8 cplal
L)

z sl O &l i e 0.0001 bt P 4o 20 8.44 & F do3 :F-statistic .o

Adilas) AN Y (K
duadl) cdlalaal) .2

.0.618 (slss P 4ad 20 0.0032484 58 Lli ) Jalee :(PDP) &Sl (Gga S
Jeay) o ailall te Glaas) Jla il L (ud AL Goia oo o ) ad 138

:0.000 (55l P aesi 2e 0.3639482 58 Lol ¥ Jalea (RLA) J saal) Al gas dsusi .
Slo Bl e Glas] Jlay olaal 5i0 W Jea¥) Aga Lo of Y el 1
Jya¥) Glo vl 8 ddasale 5L ) 5355 dsea) Agss 3305 (A Blans . Jsual)

0672 (ks P 2ad ga 0.0040284— 58 Lli V1 Jalea :(LE) Allal) dadll) duusi .z

Jeay) o xiladl e Glaas) Jla il Ll (ad LI dadlyl) s o ) eds 138

2 13 .0.009 (g5l P dad 20 0.1009355- 5o Lala ¥l Jalas :(cOns) culil) .o
Aphn i) adll G585 Lavie Bilas) Jlay obe il i of

A ) amll uiall o (RLA) Joal) dlgae daws o) il jlaat¥) dulas il el

O o) s 138 g paall Aiicaall clysiall (p (ROA) Jsa) e ailall e Glaa) Ja ik

(el Ll pal e of dilge gian ) Joe B Jea¥) (o (JAef dooy Jagian Al cilSHa)

Slo alall e Wlas) Jh il el A (LE) ddW) dedl))l dasy (PDP) A8l Ggin dacs
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Random-effects GLS regression Number of obs = 73
Group variable: companynum Number of groups = 5
R-squared: Obs per group:
Within = 0.2499 min = 13
Between = 0.2598 avg = 14.6
Overall = 0.2491 max = 15
wald chi2(3) = 22.89
corr(u_i, X) = © (assumed) Prob > chi2 = ©.0000
roa | Coefficient Std. err. z P>|z]| [95% conf. interval]
pdp -.0000763 .0061462 -0.01 0.990 -.0121227 .01197
rla .2749898 .0762076 3.61 0.000 .1256257 .424354
le -.0165136 .0102275 -1.61 0.106 -.036559 .0035319
_cons -.0493607 .0334983 -1.47 0.141 -.1150163 .0162948
sigma_u [2)
sigma_e .07077758
rho [2) (fraction of variance due to u_i)

STATA 17 claia ) ol dalhal) s (pa @ jsaall
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zsaill b dlfid) chiall dalsy opeds (Ko (ROA) Joa) o wilall o cplal
- Szl
Alas) AN g3 JSS 2 3satll of )
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0,742 0,413 0,346 0,159 2011
0,782 0,381 0,278 0,132 2012
0,685 0,357 0,459 0,0023 2013 | <léwsdl) aalia
0,545 0,36 0,55 0,017 2014 sy
0,435 0,35 0,44 0,029 2015
0,567 0,32 0,57 -0,079 2016
0,589 0,31 0,59 -0,042 2017
0,644 0,34 0,64 0,042 2018
0,97 0,28 0,97 0,017 2019
0,877 0,29 0,88 0,024 2020
0,616 0,439 0,611 0,223 2021
0,716 0,59 0,395 0,346 2022




L]l kel A g sl

_ial) aliadal ae bugiadl  @laal) Glady) S8 sl a8 aal)
(ROA)J sl (Ao ailal) 73 0.061953  0.0922011 -0.105 0.432
(PDP)aslal) (3 s duusi 73 1.581122 1.799796  0.126 8.574
(RLA)J s g L 73 0.4398233  0.1445171  0.236 0.894

(LE)Auilall dadlyll duusi 73 0.576043 0.9766289 0.00094 8.226

bl Bl Y| dbgieas las)
aiall s ddlad) Beis dud g A dad))l) A
(ROA)Jsall  (PDP)isldl  (RLA)JsaY)  (LE)dulal

(ROA)J st Ac ilal) 1.0000 0.2449 0.4692 -0.2703
(PDP)&.slal) (3 g A 0.2449 1.0000 0.4742 -0.2401
(RLA)J pua¥) Mg A 0.4692 0.4742 1.0000 -0.2221

(LE)Agbal) dnd)) duss -0.2703 -0.2401 -0.2221 1.0000

(VIF)cplal) adcan Jalge lial

ial) VIF 1/VIF

(PDP)aslall (3 gis o 1.32 0.756010

(RLA)J soa¥) Mgas A 1.31 0.762698

(LE)asilal) dadfyl) ducsi 1.08 0.927242
VIF b sia 1.24



Source SS df MS Number of obs = 73
F(3, 69) = 7.63
Model .152486106 3 .050828702 Prob > F = 0.0002
Residual .459588515 69 .006660703 R-squared = 0.2491
Adj R-squared = 0.2165
Total .612074621 72 .008501036 Root MSE = .08161
roa | Coefficient Std. err. t Pt [95% conf. interval]
pdp -.0000763 .0061462 -0.01 0.990 -.0123377 .012185
rla .2749898  .0762076 3.61 0.001 .1229598 .4270199
le -.0165136  .0102275 -1.61 0.111 -.0369168 .0038897
_cons -.0493607  .0334983 -1.47 0.145 -.1161881 0174666
) @l,alll el
Fixed-effects (within) regression Number of obs 3 73
Group variable: companynum Number of groups = 5
R-squared: Obs per group:
Within = 0.2804 min = 13
Between = 0.1728 avg = 14.6
Overall = 0.2299 max = 15
F(3,65) = 8.44
corr(u_i, Xb) = -0.2667 Prob > F = 0.0001
roa | Coefficient Std. err. t Pt [95% conf. interval]
pdp .0032484  .0064742 0.50 0.618 -.0096815 .0161783
rla .3639482  .0806299 4,51 0.000 .2029191 .5249774
le -.0040284  .0094754 -0.43 0.672 -.0229521 .0148953
_cons -.1009355  .0372326 -2.71 0.009 -.1752942  -.0265768
sigma_u 05113609
sigma_e .07077758
rho .34296619  (fraction of variance due to u_i)
F test that all u_i=0: F(4, 65) = 6.69 Prob > F = 0.0001




A0 gdall il Jalas

Random-effects GLS regression Number of obs = 73
Group variable: companynum Number of groups =
R-squared: Obs per group:
Within = 0.2499 min = 13
Between = 0.2598 avg = 14.6
Overall = 0.2491 max = 15
Wald chi2(3) = 22.89
corr(u_i, X) = @ (assumed) Prob > chi2 = ©.0000
roa | Coefficient Std. err. z P>|z]| [95% conf. interval]
pdp -.0000763 .0061462 -0.01 0.990 -.0121227 .01197
rla .2749898 .0762076 3.61 0.000 .1256257 .424354
le -.0165136 .0102275 -1.61 0.106 -.036559 .0035319
_cons -.0493607 .0334983 -1.47 0.141 -.1150163 .0162948
sigma_u %}
sigma_e .07077758
rho 0 (fraction of variance due to u_i)

Algaall i)yl Breusch and Pagan Lagrangian multiplier jLas)

Breusch and Pagan Lagrangian multiplier test for random effects
roa[ companynum,t] = Xb + u[companynum] + e[companynum,t]

Estimated results:
Var SD = sqrt(Var)

roa .008501 .0922011
e .0050095 .0707776
u 0 0

Test: Var(u) = @

chibar2(01) = 0.00
Prob > chibar2 = 1.0000

Hausman ,Las)

uiall (b) fe (B) re (b-B) G4l &)ball Uadl

ISl g L | —0.0000763 | -0.0000763 0 0

g i) 0.2749898 |  0.2749898 0 0
(RLA)Js.aY!

Gl dxdlll s | -0.0165136 | —0.0165136 0 0
(LE)
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