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Abstract: "

Venture capital appeared in the United States of Americaduring the
fifties of the last century as a financingtechnologydirected to small and
medium enterprisesthatcannotresort to traditional sources of financing
(banks and the financialmarket), as thistechnologyinvolves the owner of the
institution, John, guaranteeing the return and not the original amount
(participation in Profits and losses), and itis not limited to providing money
only, but alsoextendsit to technical and administrative advice for the
development of these institutions.

As a result of the success of risk capital in the major industrial countries
such as the United States of America and France, governments in all countries
of the world, includingAlgeria, tended to adoptthisfinancing pattern, but
despite the great importance of thistechnology, the demand for it in these
countries, especiallyAlgeria, is not stillweak.

Wherethisstudyaimed to identifythistechnology, itsorigin, how itworks,
itsappearance in Algeria, itssuitability, effectiveness and efficacy in
grantingfinancing to small and medium enterprises, the difficultiesfaced by
venture capital institutions in Algeria, a comparison of thistechnologybetween
the experience of Algeria and Pioneering international experiences in thisfield
and drawinglessons and lessons for the advancement of thisindustry.



The results of thisstudyshowedthat the venture capital industryisindeed
an effective and appropriatefinancing alternative for financingprojects of
small and medium enterprises, and that the development of thisindustry in
Algeriadepends on several obstacles and constraints, includingweaklegislative
and fiscal framework, weakfinancialresources, weaklevel of innovation, weak
The financialmarket, not giving importance and priority to developing and
encouraging the investmentclimate in the field of risk capital industry, lack of
financing culture for thistechnology.
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2007 609,400 | 3,758,178 205,838 | 2,111,740 -
2008 613,000 | 4,853,602 232,977 | 1,781,000 -
2009 617,500 | 4,169,222 266,314 | 2,231,000 -
2010 622,000 | 4,309,790 334,205 | 1,531,000 -
2011 622,000 | 3,166,000 295,000 | 1,431,000 -
2012 622,000 | 3,505.000 400,000 | 1,150,000 -
2013 795,626 | 4,273,328 541,000 850,000 -
2014 | 1,195,626 | 4,182,943 575,000 500,000 -
2015 | 1,245,600 | 4,933,000 672,000 500,000 | 3,292,000
2016 | 1,047,000 5,138,000 1,608,000 50,000 | 2,845,000
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