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35.61 2631.5 64.38 4757.8 6883.2 2017
46.86 4043.3 53.12 4584.4 8627.7 2018
42.10 3602.6 57.89 4954.4 8557.1 2019
37.82 2940.2 62.57 4863.9 7773.1 2020
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-www.bank_of_algeria.dz: «3 .l
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152,5 52 71,1 76,2 1990
248,9 4,7 82,7 161,5 1991
311,8 9,2 108,8 193,8 1992
3139 13,3 121,4 179,2 1993
477,1 78,9 176,1 222,1 1994
611,7 33,7 2419 336,1 1995
825,1 38,6 290,6 495,9 1996
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1578,1 15,4 349,5 1213,2 2000
1505,5 90,3 398,2 1001,4 2001
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2229,7 72,1 580,4 1570,7 2004
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3639.8 119,7 720,8 2799 2006
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5738.,4 258,5 2091.,4 3388,4 2014
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5110,1 846,8 2482,2 1781,1 2016
6182,2 1147,2 2663,1 2372,5 2017
6714,2 105 3033 2776,2 2018
6507,9 152 3041,8 2714,4 2019
6289,7 209,5 3046,8 2200,3 2020

Al 05l ¢ iad) Ay e alaieWl ouiullal) das) e i juaal)
- Banque d'Algérie, évolution économique et monétaire en Algérie, rapports :2016, 2015,
2014, 2013, 2012, 2011, 2010, 2009, 2008, 2007, 2006, 2005, 2004, 2003, 2002.
- https://www.mfdgi.goo.dz/index.php/qt/.
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36,8 1991
-108,27 1992
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-89,15 1994
-147,89 1995
100,55 1996
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-101,45 1998
11,2 1999
400,06 2000
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9,5 2002
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340,5 2004
1030,8 2005
1186,9 2006
579,3 2007
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-971 2009
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-2328,8 2011
-3254,3 2012
-2128,2 2013
-3068 2014
-3103,8 2015
-2285,9 2016
-1234,7 2017
-4473,8 2018
-4650,7 2019

adgall Cpa @3Sl i) i de alaieWl cidlal) dae) Ga gl
www.bank-of- Algeria.dz/html/rapport.htm
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1.56- 2.63 2.35- y
(0.1) (0.26) (0.16) I
Ln(INF)
7.80- 7.65- 7.76- 18
X)
(0) (0) (0)
1.01- 3.34- 0.39 »
(0.27) (0.08) (0.89) =
Ln(UN)
4.16- 4.174- 4.0- 19
(0.0002) (0.014) (0.0028) ?
6.10 0.33- 2.73 o
1 (0.88) (0.08) ¢
Ln(M2)
1.15- 5.03- 4.42- 19
(0.021) (0.0013) (0.0017) ?
2.55 2.8 2.94- y
(0.99) (0.42) (0.05) #
Ln(TT)
3.54- 4.48- 4.01- 18
(0.0009) (0.0055) (0.0045) ?
2.17 4.58- 1.35- »
(0.99) (0.59) (0.58) I
Ln(RER)
4.005- 5.10- 5.06- 18
(0.0003) (0.0016) (0.0003) ?
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Lag LogL LR FPE AIC sC
0 | -13.16964 NA 1.58e-07 | 1.369260 | 1.654732
137.7738 | 2264151 | 4.60e-11 | -6.840984 | -4.842677*
2 192.7413 | 58.89373* | 1.76e-11* | -8.195804* | -4.484663
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Trend assumption: Linear deterministic trend \
Series: LN(INF) Ln(G) Ln(UN) Ln(RER) Ln(TT) Ln(M2)

Lagsinterva (in first differences): 1to 2
Unrestricted Cointegration Rank Test (Trace)
Hypothesized Trace 0.05
No. of CE(S) Eigenvalue Statistic  |Critical Value] Prob.**
None * 0.936276 212.6272 95.75366 0.0000
At most 1 * 0.892708 138.2907 69.81889 0.0000
At most 2 * 0.693533 78.02136 47.85613 0.0000
At most 3* 0.594099 46.08996 29.79707 0.0003
At most 4 * 0.447349 21.74554 15.49471 0.0050
At most 5 * 0.191328 5.733780 3.841466 0.0166

Trace test indicates 6 cointegratingegn(s) at the 0.05 level

* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values \
Unrestricted Cointegration Rank Test (Maximum Eigenvalue)
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Dependent Variable: Ln(INF)
Method: Fully Modified Least Squares (FMOLS)
Cointegratingequationdeterministics: C
Long-run covariance estimate (Bartlett kernel, Newey-West fixed
bandwidth
= 4.0000)
Variable Coefficient| Std. Error] t-Statisticc  Prob.
Ln(G) 2.774119 0.815133 3.403271 0.0024
Ln(UN) -1.016551] 0.489846| -2.075247| 0.0493
Ln(RER) -3.004254 0.877238 -3.424673 0.0023
Ln(TT) 0.919208 0.593320 1549262 0.1350
Ln(M2) -2.477728 0.577297) -4.291945 0.0003
C 8.007552 2.786863 2.873321] 0.0086
R-squared 0.690269 Meandependent var | 1.640841
Adjusted R-squared | 0.622936/ S.D. dependent var | 1.032575
S.E. of regression 0.634058 Sumsguaredresid 9.246692
Long-runvariance | 0.264612
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Cointegration Test - Hansen Parameter Instability

Date: 06/11/22 Time: 21:57

Equation: UNTITLED

Series: LN(INF) LN(G) LN(UN) LN(RER) LN(TT) LN(M2)

Null hypothesis: Series are cointegrated

Cointegratingequationdeterministics: C

Stochastic Deterministic Excluded
Lcstatistic Trends (m) Trends (k) Trends (p2) Prob.*
0.794292 5 0 0 0.0944

94

Eviews 10 diaay clajie : jaal)



Al b sl e Al Aabpd) Y Al Auga G Juaitl

Cilales 4y caall ajd Jiis Jills %5 e ST ALY Aadll of iy Joaall DDA (1
Bytiee Jyshall JaY)
(Dol 80800 adilly AEEAY Ay A5EaN-2
JSal) anamsy Lo 1aag ¢ sl 5)0all auilly Adiall all G 33)Eal) 2 ol saga e aSU
flgall
(Bloall 080 adilly AEESY A8 :(3) Jedd)

;Z_ ™ N
0.0 /\ N/ N\ N /[ N\
os | Y v N [V \\// VI

-1.0 4
-1.5 4

-2.0

Actual

| —— Residual Fitted |

Eviews 10 dmap Gilayia 1 jhadl)
) ey Len cled Ahdal) ol (o lan A ll 5okl o) o ey 4 8 U2 DU 00
CJ}A.\M d:ﬁj:l RN

Agial) LA BN A L) e OMA g (Bled) Ay )il —3

A on IS Agiall A LYl S LN Gl e adias Gl G LAY
el (SN 8 e LS il Bl caas il

95



bl B adaadl) o Adlal) Aabiad) J5Y Al @l Al OB Juadl)

) 1 el A Bala ¥y LA g N i o (4) Jsad

Autocorrelation FPartial Correlation A PaC -Stat Prob™
| ] | | i 1 1 0.080 0030 02080 0.648
| | | 1 2 -0.010 -0.016 002112 0.900
IO i IO i 3 -0.0896 -0.0895 05331 0912
| == I (I 1 4 0232 -0.220 24687 0.650
| O 1 1 I 1 5 -0.OF0 0043 26500 0754
I | [ 1 6 -0.148 -0.165 350890 0.743
| E I [ 1 7 -0.139 -0.182 4.3011 0.745
I [§ I O 1 3 -0.07¥1 -0.151 4.5192 0.808
| ] | | 1 9 0054 -0.020 46518 0.8364
| ] ! | I 1 10 0461 0041 588314 0.8325
i = | i i 11 0139 0024 6.8507 0.811
I I O 1 12 -0.017 -0.109 B.8653 0.8366
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Autocorrelation FPartial Correlation AL PAC O-Stat Prob™
! 5 | 1 | 1 0.080 0030 02080 0.6485
1 1 | | 2 -0.070 -0.016 02112 0.900
O 1 IO I 3 -0.096 -0.085 053317 0912
O == 1 [ i 4 -0.232 -0.220 224687 0.650
[ 1 1 I | 5 0,070 0043 26500 0.754
= 1 [ | 6 -0.148 -0.165 35090 0.743
| B 1 [ I 7T -0.139 0182 4.301171 0.745
O 1 I E | g8 -0.07¥1 -0.151 45192 0.808
! ] | | | 9 {00854 -0.020 46518 0.864
1 1 ! ! 1 | 10 0161 0041 58814 0.825
i ] 1 i i 11 0129 0024 6.8507 0.811
i i O i 12 -0.017 -0.109 6B.8653 0.866

Eviews 10 daay Gl ia 1 jaaall

ey O 2 all I Jala ¥y 3130 Jals DU cle il of ey il Sl DA
ol A Bl A Bl Y1 A dailly a1 1385 chjiee o) JBlsw Iy eclan Lisal
By Alsalld AL SN Jlas e S a8 gl gyl

) Blsd anbll aiall) jLidl-4

@il Jaque — Beradlaa) oY Leuds #5556 sl o iy Jaque —Bera jlidl Jlexiuly
gosll s ol B eaedl Gl din Ml /5 dysied) ssise 50 5:S10.06 55k
cemSall (il by oxpdall

96



bl B adaadl) o Adlal) Aabiad) J5Y Al @l Al

G Juadl)

) Blg el a gl LSRN il 1(6) Jedd

-1.5

-1.0

-0.5

0.0

97

0.5

1.0

Series: Residuals
Sample 1991 2019
Observations 29

Mean -0.002504
Median -0.033955
Maximum 0.888084
Minimum -1.746511
Std. Dev. 0.574659
Skewness -0.815798
Kurtosis 4.171980
Jarque-Bera 4.876402
Probability 0.087318
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Abstract

This study aims to show the impact of financial policy on inflation in Algeria,
through an econometric study of annual data using the fully modified least squares
method FMOLS during the period 1990-2020. The study concluded that there is a
long-term equilibrium rel ationship between government spending and inflation, and
these results appeared compatible with the economic theory, and there is no
relationship between public revenues and inflation, in addition to a negative
significant impact of government spending on the inflation rate, this is due to the
inflexibility of the production system due to the lack of diversity of the Algerian
economy and its dependence on the oil sector, as well as the weak absorptive
capacity of the national economy.

Keywords: Financial policy, inflation, fully modified least squares method,
cointegration, Algeria.
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