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Abstract:

Since all administrative decisions in the organization have direct or indirect financial
repercussions and effects, the financial management has gained great importance and
occupied a prominent place at the highest levels of the organizational structure. The
institution that is closely linked to the financial decisions it takes, which requires its high
efficiency to take note of all the risks that may affect the institution, as well as its
management through the use of various quantitative methods for that. Forecasting failure
is also one of the important methods in avoiding the various risks facing the institution so
as not to fall into bankruptcy, which is the last stage of any institution's failure.
This led a number of researchers to conduct studies aimed at identifying indicators that
can be used in predicting the probability of failure. Over the past years, several studies
have appeared that have worked to develop models with high predictability, most notably
the Beaver and Altman models, and many other models that worked on their
development.

Keywords: bankruptcy, financial failure, financial risk, financial management,

forecasting.
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