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Abstract :

This study aims at knowing the impact for studying of the price movement on the
effectiveness of investment portfolios management at Saudi financial stock
market.

To fulfill this, the study handled the market data for the period from 1/1/2020 to
31/12/2020. Six companies have been chosen to consist the study sample which will
cover most the investment portfolios, The various statistical techniques have been used
including the ready statistical programs.

The study arrived to important results, the most important of these results are as
follows, There is an impact for studying the price movement on the effectiveness of
investment portfolios management, and there is effectiveness for the market indicators
such as the on balance volume (OBV) and the simple moving average (SMA), and the
moving average convergence divergence (MACD). The price movement also was
influenced by the general trend and the seasonality, which has been measured by weeks.

The study indicated that the investment portfolios which depend on studying the
price movement is able to achieve higher profits than depending on the buy and hold
strategy.

The study presented some recommendations for the firms that have investment
portfolios in regard with adoption studying the price movement strategy when taking the
investment decisions, the most important of them are as follows, Investment portfolio
management should establish a specialised department in studying the price movement
and to be operated by experienced persons in this field in order to benefit from the price
fluctuations, A link must be established between the negative correlation for shares at the
portfolio components, Studying the price movement which facilities entering and exiting
from one share to another with the portfolio components and Giving an adequate interest
for studying the price movement at determining weights for the portfolio components
tools it was shown that studying the price movement is an entry point to a share that
increase its weight in the portfolio, and an exit point, as if a decrease occurs in a share, of
the portfolio components, will leas to a decrease in its weight.
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