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Summary

This study aims to evaluate the performance of Islamic banks using the
CAMELS banking system, which is one of the latest methods used in
performance evaluation, through a case study of Dubai Bank and Emirates
Islamic Bank to identify banking risks that constitute weaknesses in the financial,
operational and administrative operations of the two banks.

The most important results of the study indicate that Dubai Bank achieved
the first level and Emirates Bank at the second level, according to the CAMELS
system, which means that the two banks are basically safe.

Keywords: performance, performance evaluation, Islamic banks, CAMELS
standard, capital adequacy, asset quality, management quality, profitability,

liquidity, market risk sensitivity, rating degree, Sharia integrity.
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Overall Financial Performance (for the period ending 31 December 2019) ‘9 wfolluwdl i
Increasing market share driven by robust growth in core businesses o Dubai Islamic Bank

Balance Sheet

Financial Highlights

AED million Dec 2018 Dec 2019 Change Key Ratios Dec2017 Dec2018 Dec2019

g.lflruFI:r:; :2::5" ;:s:tits & 175,917 184,157 59 Net Financing to Deposit Ratio 91% 93% 92%
Total Capital Adequacy Ratio 17.2% 17.5% 16.5%

Total Assets 223,682 231,796 4% CET1 Ratio 11.5% 12.4% 12.0%
Non-Performing Financing

Customers' Deposits 155,657 164,418 6% Ratio “NPF") 3.4% 3.4% 3.9%
ROE 18.7% 18.1% 17.1%

Sukuk Financing Instruments 12,371 14,852 20% ROA 2.34% 2.32% 2.25%
Net Profit Margin (“NPM") 3.11% 3.14% 3.15%

E 34,127 34,732 2% )

quity Cost to Income Ratio® 304%  283%  26.9%

Total Liabilities and Equity 223,682 231,796 4% Dividend Per Share (% of par 5% 35% 359
value)

AED million FY2018 FY2019 Change * Consistently strong growth over the past few years, with 5-year

Asset CAGR of 13%, and assets now crossing AED 231 bn.

Total Income 11,730 13,684 17%

Net Operating Revenue 8,202 9,267 13% * The bank’s focus to diversify into key sectors of the domestic

Operating Expenses (2,322) (2,358) 2% economy have supported the core revenue growth over the

past few years.
Profit before Impairment
5,880 6,908 17%

and Tax Charges * Disciplined cost management continues to support the

Impairment Losses (833) (1,763) 112% profitability trend.

Income Tax (43) (42) - * Improving cost efficiencies have resulted in cost to income

Group Net Profit 5,004 5,103 2% ratio reducing to 26.9%.

! Cost to income ratlo Is calculated as operating expenses divided by operating income. *DPS Is subject to AGM approval 10



BASEL Il - PILLAR Ill DISCLOSURES
31 DECEMBER 2019

CONSOLIDATED CAPITAL STRUCTURE AS PER BASEL lll (continued)

Minimum
capital
requirement
Capital Ratio 2019 2019 2018
a. Total capital ratio for consolidated
Group 13.00% 20.66% 18.19%
b. Tier 1 ratio only for consolidated
Group 11.00% 19.55% 17.07%
c. CET1 ratio only for consolidated
Group 9.50% 19.55% 17.07%
The consolidated capital structure as per Basel lll is given below:
2019 2018
AED 000 AED 000
Common Equity Tier 1 (CET1) Capital
Share Capital 5,430,422 5,430,422
Eligible Reserves 1,164,446 888,600
Retained Eamings / (-) Loss 1,660,341 892,140
:2::1.:::!3;1 capital after the regulatory adjustments and threshold 8,255,209 7,211,162
{géa;f):f;; capital after transitional arrangement for deductions 8,255,209 7,211,162

Additional Tier 1 (AT1) Capital

Eligible AT1 capital - -
Other AT1 Capital e.g. (Share premium, minority interest) - -
Total AT1 capital - "
Total AT1 capital after transitional arrangements (AT1) (B) - -

Tier 2 (T2) Capital

Other Tier 2 capital (including General Provisions, etc.) 471,422 473,594
Total T2 Capital 471,422 473,594
Total T2 capital after transitional arrangements (T2) (C) 471,422 473,594
Total Regulatory Capital ( A+B+C) 8,726,631 7,684,756
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